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ENERGY ECONOMICS DENMARK 


MINISTER DISCUSSES POWER PLANTS, COAL, ALTERNATIVE ENERGY 
Copenhagen INFORMATION in Danish 17 Feb 83 p 4 


[Article by Torgny Moller] 


[Text] Energy Minister Knud Enggaard "discloses government's 
energy policy" at Liberal Party meeting in Silkeborg. 


Energy Minister Knud Enggaard wants to reduce electricity taxes because he 
finds it unreasonable that people who happen to live in parts of the country 
where they are reduced to electric heating get higher energy bills than 
others who are able to get district heating from power plants or natural 
gas. However, he opposes a general equalization of energy prices because 
that will eliminate the competition among power companies and make them in- 
efficient. 


Despite the recent resolution adopted by the Folketing, the minister does not 
expect the two large organizations for coordination of electric power, ELSAM 
and ELKRAFT, to cease purchasing coal in South Africa for the time being-- 
and he is, indeed, ready to enter into negotiations with the power companies 
on the decision. 


These were some of the disclosures made by the minister last Tuesday, when, 
at a meeting at Silkeborg, comprising a group of politicians, trade union 
people, power companies, industrial enterprises, and members of the press, 
handpicked by "the industrial policy committee of the Liberal Party in the 
Silkeborg district"--and a few uninvited observers--as announced in the 
invitation, he ‘disclosed the government's policy regarding Denmark's energy 
supply situation," a subject on which the energy minister of the new govern- 
ment has been remarkably silent since his appointment. 


Knud Enggaard stated, by way of introduction, that oil prices, at the moment, 
are in the process of dropping to "a natural level," and that it was his 
definite impression that coal prices would follow suit. However, he agrees 
with the U.S. minister of energy that the industrial upswing for which the 
entire Western world is waiting, may change the situation since it will 
cause an increasing demand for fuel and thus higher prices. 




















Equal Conditions--but More Equal for Some Than for Others 
Subsequently, the minister "disclosed" his energy policy. 


On energy taxes, he said that a committee has been set up to evaluate the 
effect of taxes "in the short and the long run." Knud Enggaard said that 
the taxes must not be allowed to "distort the natural balance between the 
different forms of energy, for one has got to take a longer-term view of 
these things, and the fact that parts of the country, the so-called area 4, 
which has hardly any other heating possibilities than electric heat, forms 
part of the picture." The minister found it "unreasonable that some people 
have to pay especially high prices for their heating because they are re- 
duced to costly electric heating." 


The minister of energy thus confirmed rumors that, for one thing, it is the 
government's intention to seek to arrange that large parts of the country be 
heated electrically, and, for the other, that the Association of Danish 

Power Plants has been right in informing the power plants that the new govern- 
ment intends to reduce the electricity tax which the power plants consider 

the primary obstacle to increased use of electric heat. 


In discussing the price equalization which, during the Social Democratic 
government was the suoject of much disucssion, Knud Enggaard, however, did 
not have the same concern that some people, in the future, might come to pay 
considerably more than others for heat. Knud Enggard now says that an 
"equalization of the energy prices will take the responsibility away from the 
decisions made, remove the competition among the suppliers of energy and make 
the utilization of energy inefficient." He admitted, however, that it might 
be reasonable to introduce special night tariffs for electric power, enabling 
Denmark to do what is being done in other countries, viz. using accumulating 
electric heat or electric heat which might be switched off, which might be 
provided in the periods of low load and thus provide better utilization of 


the power plants. 
"We now Have to Learn the Opinions of the Power Plants" 


On the decision recently adopted by the Folketing on the South African issue, 
the minister said that it is his impression that the Social Democratic Party 
proposed that the coal purchases by ELSAM and ELKRAFT be stopped as of 1990 in 
-iew of the fact that it is neither today nor tomorrow really possible to stop 
the coal purchases from the apartheid government. Knud Enggaard said that it 
is merely a question of a renewed request to the power companies, and it has 
been sent to them. He declined to state whether the government will directly 
oppose new contracts entered into by the power companies with South Africa. 


"We now have to hear what the two organizations for coordination of electric 
power, ELSAM and ELKRAFT, have got to say," said Knud Enggaard, adding that 
he wants to discuss the matter with them. 

















On nuclear power, the minister said that he would suffice it to refer to the 
opening statement by the government, which advocates nuclear power, because 
nuclear power is of great advantage to the country. The feasible time for 
introduction of nuclear power in practice will be the late nineties, says the 
energy minister, who expects the discussions by the authorities on the salt 
dome reports of the power plants as well as on the reactor safety issue to 

be completed by the end of 1983. Subsequently, the Folketing will take a 
position on the issue, and, if the Folketing advocates nuclear power, this 
will be followed by a referendum, which also the new government supports. 


"I do not underestimate the political problems," said Knud Enggaard. "That 
is the reason why such a referendum will have to be preceded by a fairly long 
time of dissemination of information on the issue." 


"Welcome" Export of Permanent Energy Plants 


On the planning of heating within the municipalities of the country, he said 
that the local sovereignty is decisive. However, it was the minister's 
impression that many municipalities spend too much time on the preparation 
of lots of reports. He pointed out that a good deal of material and some 
pilot projects already exist which are intended for use in other municipali- 
ties as well. That applies, for example, to the area of permanent energy 
projects, Knud Enggaard stated. 


On permanent energy, he said that, in principle, the percentages for subsi- 
dies to these plants should not be changed constantly, and that this is the 
reason why the government has adopted the policy pursued by the former govern- 
ment in that area. Knud Enggaard did not mention the fact that he had tried 
in vain to put a ceiling on these subsidies when he became energy minister. 
Instead, he was gratified to see that there seem to be great possibilities 

for export of some plants, especially wind energy generators, which, this 

year alone, are expected to yield more than 250 million kroner in export 
earnings, primarily from the United States. Permanent energy thus becomes 
increasingly importent for the economy, the minister said. 


On natural gas, Knud Enggaard stated that Natural Gas South, which was the 
first regional company to start selling natural gas, had expected 30 percent 
of the consumers to become members by the end of the year. Today, the 
membership amounts to 38 percent of the prospective consumers in the region. 


Power Game Within D.O.N.G. "a Natural Thing" 


On D.O.N.G. [Danish Oil and Natural Gas Company], Knud Enggaard said that 

he did rot like the expression "power game," but that it, of course, is 
true and, in his opinion, a natural thing that a conflict of interest should 
exist between the board of the company, which wants the greatest possible 
freedom of movement, and the government, which, for example, wants to se- 
parate the activities within ]).0.N.G. The minister said that he wants to be 
able to transfer profits from one D.O.N.G. company to the Treasury--"and 

to use them for tax reductions"--instead of leaving such profits within 
D.O.N.G. for use in another D.O.N.G. company which is not yet making profits. 











He opposed the proposal on the part of the Radical Liberal Party to invest 
representatives of workers and representatives of the regional companies 
with the actual power within D.O.N.G. 


On the issue of trade in oil varried on by the state, Knud Enggaard said 

that, in general, the government does not find that the state should go into 
activities which may be solved on the basis of private enterprise. As for the 
oil trade, the state may act as a wholesaler but not as a retailer. 


"This is not necessarily a task for the state; on the contrary, it will 
create problems," Knud Enggaard said, without discussing to whom it would 
give problems. 


On the present problems of Sweden in distributing the gas purchased from 
Denmark, the energy minister said that he does not yet know the background, 
but that the Swedes as late as in December asked about the possibilities of 
having the volume of gas increased. 


"But there is nothing to be alarmed about; it does not interfere with the 
contract with the Swedes," the minister reassured. 
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ENERGY ECONOMICS DENMARK 


MINISTER'S REPORT FORECASTS OPTIMISTIC ENERGY PICTURE 
Copenhagen BERLINGSKE TIDENDE in Danish 10 Mar 83 p 5 


[Text] Denmark will not by the year 2000 have to pay more for its energy 
imports--oil, gas, and coal--than we did last year. 


This appears from a survey of the net foreign exchange expenditures on fuel 
for the years 1972 to 1982--and a prognosis for each of the years up to 1990. 
The figures were presented by Energy Minister Knud Enggaard in a statistical 
report to the energy policy committee of the Folketing. 


In 1982, Denmark spent a total of 26.7 billion kroner on energy imports. 
And that was approximately 3.5 billion kroner less than the amount we would 
have had to pay if we had purchased all of our oil in foreign markets. The 
North Sea oil saved us energy purchases for exactly that amount. 


Given a continued Danish production from the oil and gas fields in the 
North Sea, the Danish net foreign exchange expenditure in terms of 1982 
kroner will, in 1990, amount to 17.2 billion kroner. If it were not for our 
North Sea oil, the state and the oil companies would have to pay nearly 51 
billion kroner to foreign producers. 


The figures from the Energy Ministry are based on the most recent price 
prognoses on energy costs--and they are figures which will not be published 
until Knud Enggaard, later on, presents his energy policy report to the 
Folketing. 
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ENERGY ECONOMICS F INLAND 


LONG-RANGE ENERGY PROGRAM IGNORES NUCLEAR PLANT ISSUE 


Helsinki HUFVUDSTADSBLADET in Swedish 25 Feb 83 p 15 


(Text) On Thursday the cabinet approved the energy-political program for the 
next few years. The emphasis is still on energy conservation and measures 
designed to raise Finland’s degree of self-sufficiency. The program does not 
contain a clear stand on nuclear power, an issue which is still awaiting a 
solution. 


The program was approved as early as last year by the Council on Energy Policy, 
which is part of the Ministry for Trade and Industry. The program was only 
marginally adjusted while being considered by the government; the major 
energy-political principles remain. The Ministry of the Interior, among 
others, had wanted to emphasize the environmental protection aspects. 


In the new program increasing importance is attached to the economic 
foundations in connection with the country’s future energy policy. In 
addition, there is a little more scepticism than before toward increased use of 


domestic energy. 


The country must become self-sufficient in its energy policy, and for that 
reason more must be invested in research. Furthermore, according to the 
program more resources will be channeled to investments and credits. The 
degree of self-sufficiency should, according to the program, be raised to 
32-33 percent by 1985, depending on the price development. In 1981 the 
degree was 31.5 percent, that is to say close to 70 percent of the energy was 
imported in one form or another. 


New Nuclear Power Plant? 


Although the program does not bestow its final blessing on a fifth nuclear 
power plant, the conclusion is drawn that the recent studies show nuclear power 
to be more advantageous as far as production costs are concerned than for 


example hard coal. 


In any case, the capacity to produce electricity must be increased, it says in 
the program. 


The consumption of peat is expected to increase, according to the program, to 
20-30 million cubic meters annually up to 1995, as compared to 7 million cubic 

















meters last year. The consumption of wood and chips as fuel is expected to 
grow from the present 4 million oi! tons a year to 5-6 million tons. 


In the long run the energy-political program is aimed at the development of 
domestic fuel production, distribution and the technical solutions which apply 
to the actual use of energy, so that the fuels will become competitive without 
special support measures. 


The Council on Energy Policy also wants to draw attention to the fact that the 
domestic fu2ls are being refined to an increasingly higher degree. Further, 
one wants to accelerate the studies of natural gas which are under way. 


11949 
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ENERGY ECONOMICS F INLAND 


BRIEFS 


SIGNIFICANCE OF OIL PRICE DECLINE--The director-general of the Business and 
Industry Board, Seppo Rautio, stressed the importance of price cuts for oi] 
products in the struggle against inflation. He is angry that the results of 
the cuts and cost-reducing effects have recently been belittled in the public 
debate. “The decision to cut prices on oi] products means a cost reduction of 
1 billion marks annually for the consumers and for business and industry. Its 
effects are considerable both as regards cost cutting and increasing 
credibility for the struggle against inflation,” said Rautio in a statement. 
"However, in the debate succeeding the price decision there have been traits 
which do not agree with this goal. The effect of the price cuts were found to 
be nonexistent and simultaneously the cost savings were belittied. In today’s 
difficult economic situation all partners have reason to be very moderate in 
their demands. The effect of the cost savings must be carefully studied and 
taken into account in making new pricing decisions. The Business and Industry 
Board closely follows the effect of the price cut on the prices of final 
products in dealing with pricing questions,”® Rautio emphasized. [Text] 
(Helsinki HUFVUDSTADSBLADET in Swedish 25 Feb 83 p 15] 11949 
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ECONOMIC EUROPEAN AFFAIRS 


REFUSAL OF NORWAY, SWEDEN TO IMPORT MEAT ANGERS DENMARK 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Mar 83 p 1 
[Article by Sild: "Open Quarrel Between Nordic Ministers" ] 


[Text] A press conference deteriorated into something close to an open 
row between the Nordic agriculture ministers, when it became clear after 
negotiations yesterday that neither Norway nor Sweden would lift export 
restrictions against Denmark following the foot-and-mouth disease on Fyn. 


Minister of Agriculture Niels Anker Kofoed sharply attacked his Nordic col- 
leagues and their restrictions, which he "did not consider to be justified 
from a veterinary standpoint." Niels Anker Kofoed asked, among other 
things, why the restrictions also included Bornholm, which is closer to 
Sweden then Fyn, and which has not had foot-and-mouth disease since the 
middle of the 60's. 


The Danish minister of agriculture did not wish to use the term "trade re- 
strictions" against the Norwegian and Swedish positions, but will neverthe- 
less raise the issue at the EC Council of Ministers meeting on Monday. 


Then it will be up to the council to decide whether the restrictions vio- 
late the Norwegian and Swedish agreements on association with the EC. The 
consequences could be EC restrictions against goods from those two countries. 


9287 
CSO: 3613/86 

















ECONOMIC EUROPEAN AFFAIRS 


BRIEFS 


NORDIC FINANCE MINISTERS MEET--Each country in the OECD must make the max- 
imum effort to support an economic upswing with its own means, and the ten- 
dency toward protectionism must be resisted. The Nordic finance ministers 
agreed on this in a statement released from a meeting yesterday in Copen- 
hagen. The meeting took place after a debate at the Nordic Council session 
in February on unified Nordic initiatives in the economic area. There is 
agreement among the Nordic ministers that the upswing in the economy could 
be weaker and take longer than expected. [Text] [Copenhagen BERLINGSKE 
TIDENDE in Danish 24 Mar 83 p 2] 9287 


CSO: 3613/86 
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ECONOMIC DENMARK 


SDP DAILY HITS SCHLUTER GOVERNMENT AUSTERITY POLICY 
Copenhagen AKTUELT in Danish 18 Mar 83 p 8 


[Editorial: "Is It Easier?" ] 


[Text] Prime Minister Poul Schluter's promise to the nation that it will be 
easier to be Danes has not yet been carried out. 


Briefly, every single citizen is feeling the increasing problems. It is 

now being discussed in the municipalities whether they should really enforce 
the law about waiting days during illness and thereby create new uncertainty, 
dissatisfaction and complications by carrying out an arrangement which has 
created chaos. 


In the municipalities in general they were fighting in advance against the 
effects of the government's austerity policies, and now especially the tax 
authorities are fearful of a crisis in connection with the final budget, 
which can hardly be met in time. The result can be the paying out of over- 
paid taxes--and later it can turn out that in spite of everything, too much 
was not paid. 


Uncertainty and doubt over the entire policy. Schluter can not buy himself 
out of this situation with a gift check of 600 kroner per taxpayer--because 
the wage earners were restrained in the negotiations. As a gift to the 
people, 600 kroner is not convincing enough to compensate for all the mis- 
fortune which the government has created, and it is not sufficient to cover 
the inconvenience that the very controversial minister of the interior has 
already caused, and is in the process of causing. 


Who dares to keep talking about how easy it has become to be Danes? 


9287 
CSO: 3613/86 
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ECONOMIC DENMARK 


GOVERNMENT WEIGHING NEW AID TO HARD-PRESSED AGRICULTURE 
Copenhagen BERLINGSKE AFTEN in Danish 25 Feb 83 p 3 


[Article by Helge Kristensen] 





[Text] A new Danish film, There is a Beautiful Land, * 

on a young pig producer who is ruined by the high interest 
rates, focuses on the Danish agricultural crisis. After a 
year of record-high crops and declining interest rates, 
everybody expected that a turning point had now been reached. 
However, a new outbreak of foot-and-mouth disease has caused 
the Japanese market to remain closed, and thus another de- 
pression. The government is considering adopting drastic 
measures to aid farmers who are heavily indebted. 


From an economic point of view, Buropean farmers are not doing well these 
years. Especially Danish farmers are badly off. 


The serious nature of the situation may be gathered, among other things, 
from the figures representing the number of foreclosures. In 1979, 159 
Danish farms were sold by order of the court, in 1980, 592, in 1981, 1,607, 
in 1982, approximately 1,600, and experts expect the figure for 1983 to be 
approximately 1,600. The number of farms in Denmark today is approximately 


114, 000. 


The present Danish agricultural crisis has been going on for 5 years. The 
worst year so far was 1981. The year 1982 saw a number of positive trends. 
Interest rates dropped, and, at the same time, we had record-high crops. 
The prices obtained by farmers increased at a higher rate than their costs. 
However, in the early part of 1983, the optimism was replaced by a new de- 
pression. As a result of the latest outbreak of foot-and-mouth disease, 
prices for pork have dropped considerably, and that has ruined the economy 
of at least half of the country's 62,000 pig producers. On account of the 
foot-and-mouth disease, the Japanese market has been closed to Denmark for 
more than 12 months. There had been hopes that it would be reopened in 
1983, but, on account of the new incident of the disease, it did not happen. 


A new film, Morten Arnfred's There is a Beautiful Land, concerns a modern 
Danish farmer, Knud. He is a pig producer and has invested in a technology, 





* [pun upon national anthem; translator] 
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enabling him to look after his large farm by himself. He has got no short- 
comings, as far as his abilities ‘in his field are concerned. He is ruined 
by high interest costs, on account of outside circumstances. 


Indebtedness 


Like Knud, the typical Danish farmer is the manager of a medium-sized farm. 
He must be able to handle considerable funds, at the same time as he will 
have to work extremely hard physically, as he has got no other help on his 
farm. He must be able to withstand the mental strain of isolation, of being 
confined to his piggery. At the same time, he takes an active part in 
events in the Danish society, as well as in the European community as a 
whole. 


The technological development really started 30 years ago when the small 
gray Ferguson tractor replaced the team of horses. The development has 
accelerated during the last decade. Some people claim that farmers, 

during that period, invested too heavily, but, on the other hand, an effi- 
cient production and low-cost means for production of foodstuffs were ob- 
tained. That is to say that consumers are able to buy food at reasonable 
prices and have been spending a steadily decreasing portion of their avail- 
able income on food, at the same time as producers have been contending with 
a steadily increasing rate of indebtedness. "The indebtedness of Danish 
agriculture, in relation to the annual production value, amounts to 253 per-= 
cent, and no other country within the EC exceeds the 100 percent level. 
Danish agriculture not only has the highest level of indebtedness, but, in 
addition, we also have the highest interest rate. Our interest payments 
have, on the average, been approximately 3 to 5 times larger than those of 
other EC countries," says Klaus Aagaard Bustrup, deputy director of the 
Agricultural Council of Denmark. "All farmers in Europe have, at the moment, 
too low incomes. But no other EC country has been affected by the crisis like 
Denmark. The only explanation is the high Danish cost level. We have 
identical prices within the EC, but the costs ve ,; from country to country. 
They depend, among other things, on burdens of taxatic. and interest rates,' 
he goes on to say. "The income of the farming family has, to a large ex- 
tent, been the income of the wife from outside work, while the income from 
the farm itself, on the average for all Danish farmers, has been shockingly 
low, viz. at 20,000 kroner per year. Many farmers have had to borrow money 
for their private consumption,in addition to having to contend with loans 
they have had to take up to meet their interest payments." 


Common Market 


When the EC was established in 1967, there was a deficit of foodstuffs. 
Consequently, there were great possibilities of expansion for countries 
with efficient agriculture, such as the Netherlands and Denmark. The only 
problem was that Denmark was outside the EC, and the Netherlands, therefore, 
was able to outdistance us. Our hope was to catch up with them, once we 
got into the EC. However, when that happened in 1973, the Dutch farmer had 
been able to establish himself with his own capital, while his Danish 
colleague had to borrow large amounts of money to keep up with the 
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technological development which, at the time, was gathering speed. However, 
we got a nice share of the market, which was marked by an increasing rate of 
consumption. However, Danish farmers claim that, on the whole, we did not 
make the most of our EC membership. There was, among other things, a high 
and increasing burden of taxation. In this context, they not only have in 
mind the income tax but also the land tax, the capital gains tax, and the 
municipal tax, which made it further difficult for them to build up a reason- 


able level of own capital. 


Interest Rate 


However, things went fairly well until the late seventies. Then, the inter- 

est rate suddenly increased by 5 percent within 12 months. That was in 1978. 
Property prices, which, hitherto, had been increasing sharply, dropped steep- 
ly in 1979-80. That made it hard to raise new loans as the banks ascertained 


that there no longer was any security. 


Farmers were, consequently, forced to increase their feedstuffs debts. 

In principle, feedstuffs credits are short-term credits, so it became a 
question of a high interest rate, which put farmers into an even more diffi- 
cult situation. In addition, a special tax was introduced in December of 
1979. The politicians have, subsequently, regretted that tax, but the damage 


had thus been done. 


In 1981, the outlook was very gloomy, and, in 1982, foot-and-mouth disease 
occurred. However, 1982 was also the year of record-high crops, and, late in 
the year, the interest rate dropped. In general, farmers took leave of 1982 
in the hope that a turning point, after all, had been reached. 


Foot-and-Mouth Disease 


However, early in 1983, they became aware that this was not the case. A new 
incident of foot-and-mouth disease extinguished the hope of having the 
Japanese market reopened. At this time of the year, the British market for 
pigs is weak. As indicated earlier, the situation of well over 50 percent of 
our pig producers is disastrous on account of the large drop in prices, 100 
kroner per pige Quite a few producers deliver 1,500 pigs annually for 
slaughtering. That is equivalent to 150,000 kroner less per year, and it 
should be noted that none of the costs are eliminated at the same time. 
Interest costs, the costs of feedstuffs, and wage costs remain the same. 


As for foot-and-mouth disease, outsiders usually sympathize with farmers 

who have been affected by the outbreak. However, those who have had the 
disease on theirfarms receive compensation from the public authorities. But 
the overwhelming majority of producers with healthy stocks find that they get 
lower prices for their pork--without compensation. The bill for the outbreak 
in 1982 was 600-700 million kroner. It will be followed up by a new one in 
1983. Its magnitude cannot yet be determined. But there are no profits in 


producing pigs at the moment. 











Debt Conversion 


In the midst of all this it should not be forgotten that the most recent drop 
in the interest rate has benefited agriculture. The problem is that farmers 
who purchased too dearly have committed themselves to 20-30 years of fixed 
loans. They are today deeply indebted and benefit from the declining interest 
rate only via their bank overdraft facilities. It is especially those who 
invested after 1978 who have got into difficulties. Here, the government 
ought to help, the agricultural sector finds. It may do so by making it 
possible for those who got their loans at high interest rates, to convert 
their debt into debt at a lower interest rate. Debt conversion is the code 
word. Conversion of costly debt to debt on less costly loan terms. The 
government does not dispute the need for such an arrangement in principle. 
The question is under what terms debt conversion may be arranged. 


Way of Life 


Intervention is, moreover, necessary for other reasons beyond those just 
outlined, say, among others Knud @llgaard, M.P. (Liberal Party), who is 
himself a farmer, and Palle Ove Christiansen, ethnologist, who is a lecturer 
at the Institute for European Ethnology Research and recently published the 
book "Foreclosure of a Way of Life?" (GYLDENDAL, 199 pages, 128 kroner). 


The fact that there are seven foreclosures on farms in Denmark each working 
day of the public authorities does not mean that the agricultural land is ly- 
ing waste as it does in certain countries. It is being worked by neighboring 
farms which have either purchased it or rented it. "However, to the families 
that have had to make the heavy decision it is to close the door for the last 
time to an empty piggery, it is a final goodbye to an industry which, at the 
same time, has been their life, which, with all its good or bad qualities, 
has given them their livelihood and has constituted their home," Palle Ove 
Christiansen writes. "Most farms which, during the past few years, have been 
subject to foreclosures do not belong to the small-scale farms with tradi- 
tional ways of operation, older buildings and old owners, on the contrary. 
They are most often large, good farms with modern piggeries and fairly young 
well-educated owners. They have done everything they were taught by their 
progressive teachers when they were at the agricultural college, everything 
they have read in their agricultural periodicals and everything which the 
government in the seventies invited them to do. They have made investments. 
They have, in the course of a few years, modernized and mechanized their 
assembly of machinery and gear and their piggeries, they have a large pro- 
duction and usually are extremely hard-working. They find it difficult 
understanding that it would be their fault that things did not go the way 
they should." 


It should be noted that the farms in question, even if they are large, are 
family enterprises and not industrial enterprises, Knud @llgaard points out. 
Agriculture constitutes Denmark's only raw material. There is thus no danger 
that Danish agriculture will be allowed to perish, but there is a danger 
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of a reduction in the number of family-operated farms, operated by people 
who devote their entire lives to them, without distinguishing between 
working time and leisure time. And of their replacement by larger units 
with employees on standard wages and with fixed hours, as in Eastern Europe. 
In this way, the production also becomes much more expensive. 


It is a way of life brought to an end by foreclosures. 
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ECONOMIC DENMARK 


LOW PROFITS THREATENING SURVIVAL OF PIG PRODUCERS 
Copenhagen INFORMATION in Danish 17 Feb 83 p 4 


[Article by Niels Westberg] 


[Text] Only one fifth of the country's pig producers will be able 
to survive at the present prices, say farmers of the North Schleswig 
"Coffee Club.’ Profits are too low, and the producers lose thousands 
of kroner each week. At the same time, they are about to lose their 
possibilities of obtaining credits and loans. 


Even if a Danish sow is today allowed to 'remain barren' for 4-5 days only 
before she will meet the boar again, and even if that practice, on an annual 
basis, may yield up to twenty-two young pigs per sow, Danish pig producers 
are far from bursting with profits at the moment. If one is to believe the 
pig producers themselves, at the current prices for pork, up to four-fifths 
of the country's more than 60,000 large and small pig producers will, on the 
contrary, go bankrupt before long. 


Calculations made by a circle of North Schleswig pig producers--the former 
so-called North Schleswig 'Coffee Club'--show that the decline in price by 
1.5 kroner in the course of the past month costs pig producers nearly 4 
million kroner on a daily basis. Pig producers today get 11.46 kroner for 1 
kilo of pork, whereas the price, according to the 'basic price’ fixed by the 
EC, ought to be 16.03 kroner. The difference means a daily loss of nearly 
120 million kroner, according to the calculations made by the North Schleswig 


farmers. 


It is true that Minister of Agriculture Niels Anker Kofoed (Liberal Party) 
is prepared to approach the EC Commission, demanding price increases, but, 
according to one of the promoters of the North Schleswig ‘Coffee Club’, 
Jergen Andersen, there is no reason to have any illusions that the price for 
pork will reach the basic level. Actually, the price for Danish pork has 
for several years--i.e. between 1978 and 1982--been fluctuating between 83 
and 90 percent of the basic price. 


The problem has become extremely serious after the foot-and-mouth disease in 
Funen has closed the Japanese as well as the American markets for Danish pork. 
For Danish pork is primarily and ultimately an export article, in that 
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approximately 80 percent of the pork production leaves the country and 
accounts for roughly 10 percent of our total export. Prior to the import 
bans, the markets in Japan and the United States accounted for more than 
20 percent of our total exports in terms of money, equivalent to nearly 3 


billion kroner. 


It goes without saying that the prohibition of imports into such large 
markets for fresh Danish meat will rapidly make itself felt in the form of 
overproduction and declining prices--one of the reasons being that the 
market for pork is free and 'non-protectionist' and not, as, for example, 
the beef market, subject to EC supporting purchases. In other words, in 
the present situation, the free play of the market forces has resulted in a 
drop in the price for pork of more than 10 percent. 


Weekly Losses of 10,000 Kroner 


The temporary loss of exports to Japan is particularly costly, in that 
Denmark--irrespective of the disease in Funen--is the only EC country 
capable of achieving a sufficiently high veterinary standard to gain access 
for its exports to the delicate Japanese. For a modern Danish piggery is 
not a place one simply wanders into to watch the oinking pigs--modern pigs 
are far too sensitive for that, and man too infested with bacteria. In 
order to gain access to a piggery at all--and that one only does if one has 
not been in any other piggery within the last 12 hours--one must put on a 
sterile, protective suit and walk through disinfectant baths, wearing plastic 
overshoes. In general, the ‘veterinary’ costs account for an increasing 
portion of the operating costs of modern pig producers. 


Hans Jacob Pedersen, Sode, near Haderslev, has a pig production that is above 
the average, and he spends a total of 750-770 kroner per produced slaughter 
pig--interest costs and depreciation not included. He has well over 260 
sows in his piggery, an optimum annual production of 22 young pigs per sow 
and delivers approximately 100 pigs to the slaughterhouse each week. But 

the way things are at the moment, he only gets 790-800 kroner per pig and 
says he "loses" well over 10,000 kroner per week. 


"At the present price level, I have thus 20-30 kroner in profits per pig 

for interest payments and depreciation. It goes without saying that this 
does not ‘work. The profits are simply too low and may only reach acceptable 
levels if prices are increased by at least 25 percent," Hans Jacob Pedersen 
says, and, like his colleagues within the North Schleswig 'Coffee Club’, he 
expects only one fifth of Danish pig producers to survive a prolonged slump, 
such as the present one. 


Another member of the 'Coffee Club', Hans Peter Steffensen, Grasten, presents 
more or less corresponding figures for his production which looks like an 
average production. With his 130 sows, Hans Peter Steffensen delivers 
approximately 40 pigs per week to the slaughterhouse and loses nearly 4,000 
kroner per week on account of the present price crisis, he says. 











Credit Facilities Discontinued 


The North Schleswig pig producers are agreed that the present crisis is due 
to a combination of export problems, the lack of willingness on the part of 
the politicians to carry through the basic price fixed by the EC, as well as 
the relatively high cost level within the slaughterhouse sector. Danish 
pork is sold in the world market at the same price as other pork--therefore, 
the higher the costs of the slaughterhouses, the lower the prices for the 
producers. Who, for their part, also have to contend with relatively high 
costs--not least interest costs--compared to their competitors in the free 
world market. 


The problems of pig producers are, of course, particularly measurable within 
banks, credit associations [lending on first mortgages], and feedstuff com- 
panies. H.P. Hansen, office head of the Jutland Credit Association in North 
Schleswig, thus expects Danish pig producers to experience a particularly 
gloomy spring. 


"Reports from the slaughterhouses state that price increases may not be ex- 
pected for many months to come, and that, undoubtedly, means that a very 
large number of producers will be forced into a bankruptcy-like situation. 
But few can much longer take a decline in price of 10 percent. They simply 
have not got the profits to meet their interest payments, and their economic 
Situation is not sound enough for banks and credit associations to venture 
into new long-term lending arrangements. To this comes that farmers will 
shortly have to purchase seed grain, and the situation then becomes really 
serious," H.P. Hansen says. 


H.P. Hansen mentions, for example, that, to 1982 inclusive, the Jutland Credit 
Association has granted 414 million kroner by way of special loans to farmers 
in order to cover arrears, i.e. interest payments which have not been met 
have been converted into long-term loans. By mid-1982, the Jutland Credit 
Association had incurred a direct loss on these loans of upwards of 6 million 
kroner, and, by early 1983, further arrears of nearly 5 million kroner. 
Jutland pig producers account for well over 50 percent of these figures. 


The feedstuff trade reports similar experiences. 


According to Director L. Tange-Lauridsen, Superfos, at Haderslev, in the 
course of the last 3 years, Superfos has lost 1.2 billion kroner on credits 
granted to pig producers who have not been able to pay for their feedstuff 


supplies. 


"Consequently, we have now, in principle, cancelled all credits and require 
cash settlements, i.e. payment is due by the leth of the following month. 
As of the 13th of that month, the interest rate is 20 percent, calculated 
from the date of purchase. The creditworthiness among pig producers is 
sharply declining right now, and almost every day we have to turn away a 
producer because we dare not do business with him. Even if we have cut the 
period of credit by more than 50 percent compared to last year, we have 
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constantly outstanding accounts of 60-100 million kroner," L. Tange-Lauridsen 
states. 


Altogether, a gloomy picture for a minister of agriculture who belongs to 
Denmark's Liberal Party--though with less emphasis on the word liberal. 

For although it, of course, is a positive feature that the free market 
forces may provide a low-cost pork roast for the dinner table, it would be 
most unfortunate if the free play of the market forces should have the 
effect that the players would "actually ruin one another," as the minister 
of agriculture said in the morning news program on the radio last Tuesday, 
while, at the same time, stressing his basic support of a liberalized trade 


policy. 


According to the members of the North Schleswig ‘Coffee Club', that form of 
liberalism, however, is already a fact. 
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ECONOMIC DENMARK 


STUDY SHOWS THAT DANES STILL SUPPORT SOCIAL SERVICES 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Mar 83 p 21 
[Article by Brita Stenstrup: "Danes Think Kindly of Their Neighbors" ] 


[Text] A new investigation discloses that we desire 
social services for each other, and are willing to 
pay more for the national pension. 


We Danes are not so niggardly as we think we are. We are actually much 
nicer toward each other than we want to be. We want each other to have the 
necessities of life, and a little bit more. 


We think that our neighbor's health insurance should be reasonable. Our un- 
employed neighbor does not get one krone too much in unemployment relief. 

We believe that there should be a place in the day-care center for Mrs 
Jensen's little Peter--and for other people's children also. We agree with 
the parents of small children that they pay amply for places in the day- 
care center. As for the national pension, we are on the side of the spend- 
ers. The oider members of society deserve better in their declining years 


than we are now giving then. 


The kindness of the Danes toward each other is disclosed in a new report 

from the Institute of Social Research. It is entitled "Sociale netvaerk og 

holdninger til sociale ydelser" [The Social Network and Attitudes Toward 

Social Services]. It is the preliminary result of a major work on the 

¢ -ts of social reform on people in the 80's. The conclusions are based 
interviews with a representative cross section of the population between 

18 and 66 years of age. A total of 3,354 people were interviewed during 


the summer of 1982. 
If One Knows Somebody 


Social scientists have investigated the attitudes of Danes toward social 
services. The majority believes that the size of health insurance and unem- 
ployment relief is appropriate. Most believe in health insurance, and only 
a small minority believes that the services are either too high or too low. 
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Those who know people who are receiving unemployment relief are more pos- 
itive than those who do not. If we know families receiving assistance, many 
of us believe that they are getting too little. 


The Self-Supporting Are the Most Negative 


But the fewest of us believe that however much our fellow man gets paid in 
unemployment relief, health insurance or assistance, it is either too high 
or too low. The more education people have; the wider is the belief that 
the services are too low. 


The most educated have the greatest confidence in people's honesty. But 
many Danes now believe that some of us are abusing the system. The self- 
supporting businessmen especially are keeping a good eye on unemployment 
relief and assistance. The self-employed also comprise an important part 
of the minority--about 5 percent--which believes that parents should pay 
more for day care, and that there should be fewer places. 


"The broad approval by the people of the social security system is a surprise 
for me," said research assistant Vita Pruzan, LLB. She is responsible for 
investigating attitudes toward social services. 


"Here we have all believed that it was the general opinion that our neigh- 
bors received too much in relief, and that we paid too much for other 
people's children in day-care institutions. But this shows that we Danes 
are capable of looking beyond narrow personal interests. 


"Of course we have a suspicion that there are spongers in the system, but 
we definitely do not believe that for that reason it should be harder to 
get services. It is only that we want to expose the abuses." 


The Elderly Belong to the State 


One-third of the people agree to paying parents to mind their small children 
at home. When 56 percent oppose paying for home care of small chindren, 
that can mean that people are afraid that such an arrangement would keep the 
women at home. This impression is supported by the people's pronounced 
positive attitude toward day-care institutions, according to Vita Pruzan. 


On the other hand Danes do not believe that taking care of parents who re- 
quire nursing care is the responsibility of their grown children. Eighty- 
four percent of us believe that we should be paid by the state if we take 
care of our elderly father or mother. 


Vita Pruzan said, "We consider the children as a common responsibility. We 
support families with children, and show a clearly unified position about 
the children. The attitude toward the state's responsibility for child care 
reminds one of the acceptance of public school. Nobody talks about school 
fees today. 
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"On the other hand it has been too long for our parents. Compared to the 
concern for the children, the care of elderly parents is no longer a fam- 
ily function where one can count on being taken care of by grown children. 
The elderly have become the concern of the state," said Vita Pruzan. 


("Sociale netvaerk og holdninger til sociale ydelser" [The Social Network 


and Attitudes Toward Social Services] by Jan Plovsing, Vita Pruzan and 
Jens-Erik Majlund. Teknisk Forlag, 30 kroner.) 
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ECONOMIC ICELAND 


ICELANDAIR MAKING ECONOMIC COMEBACK AFTER NEAR BANKRUPTCY 
Oslo AFTENPOSTEN in Norwegian 22 Mar 83 p 30 
[Article by Svenn R. Helskog] 


[Text ] Iceland--After flying a steadily downward economic course for a 
number of years, although never entirely crashlanding, Icelandair has 
been able with the help of appropriate action to literally point its 
nose skyward again. Things went better in 1982 than they have ina 
long time. And 1983 promises to produce even better economic results. 
Over 325,000 passengers were carried on international routes in 1982. 
On domestic flights the company carried almost 222,000 passengers. 

That is a total increase of around 32 percent. 


In addition the company obtained a respectable share of the charter 

market in 1982. The company carried a total of almost 641,000 passen- 
gers worldwide. In the charter sector, around 70,000 passengers in a 
little less than a month flew on pilgrimage flights to and from Saudi 


Arabia. 


The Icelandair management does not hide the fact that it is somewhat 
bitter to have to admit that the pioneering activity the company per- 
formed in being the first to carry people across the Atlantic at a 

price most people could afford was the very thing that almost ruined the 


company. 


But Icelanders are quick to copy good ideas. Now Icelandair is also 
arranging "smile courses” along the SAS lines and they have started 
looking for passengers with money who want comfort on their trips. But 
the company still has only one class on its planes. On the other hand, 
those who pay full price get more room and better service to the extent 
this can be done in the "classless society" onboard. 


The company management writes and talks to employees in the same style 

used by the head of SAS: "Smile and work a little harder--remember it 

concerns your own job.” On an international scale, Icelandair is not a 
big company, but it means a great deal to the approximately 235,000 in- 
habitants of the country. Icelandair literally flies foreign currency 

into the country. And it is sorely needed in an otherwise isolated 
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economy. But Icelandair is just the tip of a kind of hidden iceberg of 
companies. The company also owns hotels at home and abroad. It owns 
Air Bahama which travels regularly between Luxembourg and the Bahamas. 
The company also owns Cargolux--a sizable air freight company. Iceland- 
air also has substantial holdings in all domestic companies that have 
travel rights in Iceland. 


A short time ago the Icelanders landed a contract with SAS under which 
Icelandair will operate all route rights that SAS might obtain between 
Iceland and the Scandinavian countries. That will ease competition in 
this area somewhat. Other international airlines stay away from the 
island--the traffic base is too small. All that remains for Icelandair 
now is to get a contract to transport personnel between the United 
States and the Keflavik base. That would beef up the economy in the 
future. The question turns up in each election campaign--and thus it 
has come up again now--but so far the Americans have said no. 


And the Icelandair management has no great faith that there will be any 
contract this time either. Instead, they use a lot of time trying to 
convince the country’s authorities that they have to increase ticket 
prices both at home and abroad. It is claimed that the price controls 
are unrealistic. The authorities for their part seem to be fighting a 
hopeless battle to keep price increases and inflation in check. In 1982 
inflation rose to a level of 61 percent. Apparently they would be con- 
tent if they can manage to keep it at the same rate this year. 
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ECONOMIC SPAIN 


NEW ‘STRONG MAN‘ AT RUMASA INTERVIEWED ON EXPROPRIATION 


Madrid MERCADO in Spanish 11-17 Mar 83 pp 15-17 


(Interview with head of RUMASA Francisco Javier Moral (JM) by Jesus Mota and 
Pedro Cases (M)s "First, Return the Companies to the Private Sector; the 
Banks,,, We'll See in Time"; date and place not specified } 


Text] Nervous, brilliant and very aware of the real situation, Francisco 
Javier Moral, the director general of the Department of National Assets and 
new RUMASA "strong man," knows that the integration of that 
holding company into the Department of National Assets was the only possible 
solution, He is now responsible for the most serious problem since the MATsSA 


affair. 


Ii; With regard to the subject of the expropriation of RUMASA, the most debated 
issue may be one of a legal nature, But the basic problem is whether expropri- 
ation was justified by the poor state of affairs of the consortium, Was it? 


JM: Obviously, there are important reasons for adopting legal measures to 

solve the RUMASA problem, The second question to be raised may be formulated 

as follows: Is expropriation the most appropriate legal instrument for solving 
this problem? The answer is that there is no better one under Spanish con=- 
stitutional law at the present time, Which does not mean that a better one is 
inconceivable, rather that there is no other one at the present time, An alter 
native procedure, which might have been attachment, would not have resolved 


the problem, 
lis Why was the Deposit Guarantee Fund not resorted to? 


{: Because through it we would have been unable to attack the overall problem 
of the consortium, which consists of 18 banks plus hundreds of businesses, The 
fund could have resolved the banks' difficulties, but not those of the rest of 
the companies, The solution we have adopted through expropriation is to appoint 
the Guarantee Fund administrator of the consortium's banking enterprises, but 
the banks have not been included in this for the simple reason that some of 
RUMASA's 18 banks are sound, some of them very sound, 


Mz But on the basis of the few facts available to us, it seems that RUMASA's 
basic problem was concentrated in its banking and insurance division, 
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JM: Let's see, my personal opinion is that RUMASA's basic problem as a funded 
consortium was one of deficit financing per se, RUMASA was forced to over~ 
extend itself because of the discrepancy between its financing and its real 
capital, This resulted in financial burdens which the consortium itself could 
not assume and that is why there was an overall shortage of liquid assets, One 
of the formulas used to relieve this shortage was to transfer the consolidation 
of risks to more or less fictitious companies and through them acquire companies 
that generated immediate liquid assets, That is to say, you acquire a company, 
pay for it in installments and it generates cash immediately, In this way 
problems involving short-term liquid assets are automatically resolved, but 
the long=term problems are increased, 


M: Is there an estimate of the consortium's total deficit? 
JM: Not an exact one, because we have to undertake a very thorough investiga- 
tion of the matter, And also because we do not know exactly how big the 
RUMASA consortium is, 


Ms: You don't have exact information on the existence of a RUMASA B or a con= 
cealed one as the Ministry of Economy announced in Congress? 


JM: Precisely, there is a level in the consortium that is known as the B line, 
which apparently goes back to 1979, At that time Fernando Abril recommended 
to Jose Maria Ruiz Mateos that the expansion of the consortium could not be 
continued, Apparently Ruiz Mateos accepted this recommendation, but did not 
in fact honor it, probably because he thought that, if the expansion of the 
consortium were to be halted and they were to devote themselves to freeing it 
of encumbrances, it would have been impossible to finance the deficit that 
existed, What he then did was to create companies as fronts with very limited 
capital, 100,000 or 500,000 pesetas, apparently contributed by three partners, 
In some cases these partners, who actually did not contribute the capital, 
were considered to be mere proxies fully responsible to the person who en- 
trusted them with the company; and in others the three partners signed a bill 
of sale in advance at the time the company was set up, A minimum of about 

100 fictitious companies were created through these procedures, each of them 
controlling one or more real companies under their control, 


Ms How did these companies operate? Were they legally created? 


JM: Legally, it is possible to create them, although it is not inappropriate 
to call to mind the figure of speech, “legal fraud," How did they operate? 
Well, they generated letters endorsed by the consortium and through these let- 
ters they purchased real companies, But since these companies did not operate 
under the name, RUMASA, the endorsements were not entered in the books for 

risk consolidation purposes, And the rate at which these companies sprang into 
being was impressive, Not only did they create one every 6 months; just a week 
ago they were still creating companies of this kind, For example, there were 
six fictitious companies in Madrid that had contributed 50 percent of their 
stock to another fictitious company and the other 50 percent to another equally 
fictitious company, Let's call them A and B, A, for example, held the 50 per= 
cent it had received from six other fictitious companies and B the 50 percent 
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it also got from the same six, Then B bought 100 percent of A's stock and A 
bought 100 percent of B's stock, the result of which was that the physical 
partners and individuals were eliminated and the only thing that remained was 
the corporate entities, A very complicated framework and one hard to follow, 
This is the reason why we cannot yet provide exact figures, 


Ms; The problem you are faced with is whether the intermediary companies, the 
fictitious ones, can be expropriated, 


JM: This is actually a problem that we have to resolve, The expropriation 
procedure may apply to the intermediaries, but I don't at present know whether 
there's any point in using it, The important thing is to expropriate the real 
companies that are dependent on the fictitious ones and verify the consortium's 
consolidated balance sheet, 


Ms: Once the Department of National Assets takes charge of RUMASA, what will 
it do with the consortium? What steps will imeediately be taken? 


JM: The most important thing is, in my opinion, to determine where the con- 
sortium's capital deficit and profits and losses are located, If they are 
with the bank group, the companies may not be in a bad way and their subse- 
quent sale to the private sector would not be so difficult, Because, the 
truth of the matter is, the consortium was guessing right in its expansion 
strategy, inasmich as it got involved in sectors not overly affected by the 
economic crisis, If, on the other hand, the deficit is to be found in the 
nonbanking enterprises, it will be very difficult to return them to the private 
sector because no one will buy them, To put it plainly, in such a difficult 
situation we are dealing with a bank whose assets cannot be recovered, like a 
company that has too many liabilities, 


lis Is this the policy that will be adopted, or is it a preliminary impression? 


JM: It's my preliminary impression, I believe that in no event can policies 
be adopted that are prejudicial to the real sector, We cannot gamble with 
the hundreds of companies of the consortium, If there is to be a replacement 
of the total capital, it would have to be equitably divided between the real 


and the financial sectors, 


Ms: So we may infer that the expropriation will not be permanent but will in- 
stead quickly transfer the companies from the consortium to the private sector 
by means of an appraisal, 


JM: Yes, and everything as quickly as possible, But I would anticipate the 
following, Insofar as it depends on me, I will try to return the nonbanking 
enterprises to the private sector first and only after the private sector has 
recovered a major portion of the actual property of the expropriated companies 
will I raise the issue of the banks, That the latter mst ultimately be sold 
to private banks or merged into one big public bank that we don't have is a 
policy matter of capital importance which it is not up to me to decide, But 
the timing of the return — first the real companies, then the banks — will, 
in my opinion, to a large degree technically determine the success of the whole 


operation, 
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Mz: Sut that might mean increasing the consolidation of risks, precisely one 
of the reasons that has led to expropriation, 


JM: No, if the idea should in principle be accepted, which is another matter, 
it would not entail an increase in or maintenance of the level of consolidation 
of risks, It may be that a large Spanish bank would retain one of the consor= 
tium banks, which would mean that the bank thus purchased would operate not 
only with the companies of the RUMASA consortium, but also with others, That 
is, risks might even be transferred to the purchased bank, It's a problem 

that can be solved; there are a lot of options, 


Ms Willi it result in reorganizations of staff or executives? 


Jiiz We intend to see to it that the companies continue to be managed as they 
have been up to now, It there is no evidence of any significant irregularities 
attributable to any manager in the company's past, there is no reason to re- 
place anyone, There was and is a working team of human beings at RUMASA, and 
with a rather good knowledge of the business sector according to the informa- 
tion I have, It is essential that this team not lose its morale, 


Ms Doesn't the decision to expropriate RUMASA conflict with the policies 
maintained by the government not to utilize the public sector as a shipyard 
for firms with losses? 


JM: RUMASA operates in sectors that have no business being in the public sec= 
tor, I don't see the public sector running Galerias Preciados, Loewe or the 
sherry cellars, This is why I am so bold as to think that there will be a 
swift return to the private sector, although mine is not the last word on this, 


not by a long shot, 


M: What effect will the integration of QUMASA have on the profit and loss ac- 
counts of the Department of National Assets? 


Jiis My impression is that this consortium is an exceptional case and that the 
RUMASA consortium's profit and loss accounts cannot be integrated with those of 
the rest of the companies of the Department of National Assets, That depart- 
ment must deal with the RUMASA case in a specific way, The reason is that the 
RUMASA consortium is in the Department of National Assets on a temporary basis, 
while the firms we already had were assigned to it on a stable and permanent 
basis, Furthermore, RUIMASA is an active holding company, whereas the Department 
of National Assets is practically nothing but a stockholder, In a certain sense 
RUMASA is organized along the lines of INI [National Institute of Industry], 
which is why the Department of National Assets will have to take over its 
management with the organizational structure RUMASA already has, As regards 

the administration of the expropriation, this department has requisitioned the 
necessary means to carry it out and they are being provided as quickly as pos- 


sible, 


Ms: Have you come across incomplete purchasing operations as with Sears? 
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JM: Yes, we have come across incomplete operations, private purchasing con- 
tracts or options, They involve purchases of businesses, lots, already com 
pleted buildings and various items that we will have to examine carefully be- 
cause I presume they will require special treatment, 


Ms: You are familiar with the facts regarding RUMASA, Do you believe it would 
have gone bankrupt? Or, as Ruiz Mateos puts it, could it have gone on opera- 


ting normally? 


JM: There is no doubt that it would have gone bankrupt, Better said, it was 
already bankrupt, Although a curious situation had already been developing 

at RUMASA and that was the fact that it was in a way gambling with sovernment 
credit because its creditors knew that they were going to recover their loans 
from the government, if not from RUMASA itself, Because they were absolutely 
certain that the government could not let the holding company go under, All 
of Spain knew this, The philosophy that has governed the field of banking is 
that no bank should be allowed to go under, Perhaps it might have continued to 
function, but only with the sort of political endorsement implicit in the 
philosophy of no bank bankruptcy at any price, A dangerous philosophy, 


Ms In your opinion, has the government already won the RUMASA battle? 


JM: In my opinion, what has been won for the moment is complete justification 
to the public of the fact that it was absolutely necessary to take this step, 
But this battle will not be won for that reason, or not only for that reason, 
It will be won when the operation is concluded and RUMASA's problems as a 
consortium and as individual companies are resolved, 
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ECONOMIC SWEDEN 


RUNE LARSON, HEAD OF CIVIL SERVANTS UNION, PROFILED 
Stockholm 7 DAGAR in Swedish 11 Mar 83 p 2 


[Article by Christina Jonsson] 


beewe, Last fall TCO-S, the government civil servants’ section of TCO 
Central Organization of Salaried Employees | provoked both laughter and 
a good deal of annoyance with a demand for "guaranteed development of 
society" in that year’s wage negotiations. The demand was abbreviated 
to "SUG" and the heart quickly went out of the idea. 


The man behind the proposal is named Rune Larson. He is first secre- 
tary of TCO-S and he has never lost heart himself. On Monday 450,009 
state, municipal and county employees embarked on an overtime boycott. 
That was the work of the fiery Larson. During contract talks at a time 
when several factions waited a very long time to warn of conflict 
measures, when doubts about the famous compliance rule were really being 
aired for the first time, Larson went the other way and after several 
rounds he managed to get the other public employees to join him. 


Why? Well, partly because of his volatile temper. Larson's short fuse 
sometimes leads him to cock the potential weapon of his 265,000 members 
and shoot from the hip. Afterwards he is sorry. But what has been said 
cannot be unsaid, especially in the mass media. And every competent 
journalist in this country knows that Rune Larson will save an article 
that needs three good statements containing some force and perhaps a 
hint of a threat. 


Then come the reproaches on the editorial pages the next day. Rune 
Larson has been called everything from a trough-biting horse to a 
granite figure in the nonsocialist press. 


Flaming Ardor 


But there is something about Rune Larson that makes friends at work, 
fellow negotiators from other unions and even his opponents on the side 
of the employers like him. They are impressed by the honesty, the am- 
bition, the passion even with which he pushes his members’ demands. It 
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is with fiery ardor that Rune Larson fights for such things as the com- 
pliance rule, in other words the right of public employees to receive 
compensation for industrial wage drift. For instance, Rune Larson can 
claim that it is thanks to the public employees and their good work 

that industry can function well and prosper. His idea is that when 
public authorities deal quickly with issues that affect industry, his 
members are participating in production in a way that is at least as, if 
not more important than the contribution of industrial workers. The 
logic may seem a little warped, but the point is that Larson really be- 


lieves it. 


His members appear to recognize the significance of this unconditional 
faith in them and their importance. It has worked well for them ever 
since Rune Larson came to TCO-S in 1970, after a professional background 
on the civilian side of the defense system. At times Larson's somewhat 
meager experience of various sectors of society can have an irritating 
effect on opponents, his only experience is in the public sector, but 
everyone describes him as a competent negotiator who loves a conflict. 
Although he lacks a sense of humor in negotiation situations, sighed 


one of his former opponents. 


According to more private friends, he saves his sense of humor for his 
spare time. Larson is said to be extremely entertaining then. And he 
loves sports, especially those that have something to do with the sea. 
Among his real enemies, those who are not impressed by the Larson 
honesty, there are some who would love it if he fell overboard from the 

TCO-S ship. Then the fight over compliance clauses would be easier and 

demands for wage raises for government employees based on their own 

productivity improvements might be pursued more successfully. But not 

as long as Larson is first secretary. The only area in which he is de- 

ficient seems to be in his choice of clothing and surely that cannot be 

what the nonsocialist editorial writers have in mind, can it? Although 

they have had something to say about his glass eye, indeed they have. 
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ECONOMIC SWEDEN 


UPWARD REVALUATION OF GERMAN MARK EXPECTED TO BOOST EXPORTS 
Stockholm DAGENS NYHETER in Swedish 21 Mar 83 p 10 


[Article by Ingvar Andersson] 


[Text ] An upward revaluation of the West German mark is welcome news to 
Swedish industrial and banking circles. Whether or not the French franc 
is devaluated at the same time is less important, since Sweden's trade 
with France is relatively modest. 


“West Germany is our second largest export market after Norway. That is 
why an upward revaluation of the mark is good for Swedish industry. It 
further strengthens our export opportunities,” said Export Council direc- 
tor Carl-Eric Sjostrom. 


""“e Swedish engineering industries would benefit in particular, but the 
pulp and paper industry would also profit." 


Good for Sweden 


Sjostrom said that a 4-percent revaluation, meaning an appreciation up- 
ward, of the German mark is precisely what Sweden needs to retain its 
competitiveness with West German industry. 


“Sweden still has lower costs per unit produced than West Germany does, 
but this year's contract negotiations led to a Swedish cost increase 


of 9 percent,” said Sjostrom. 


"In West Germany they estimated that contracts would produce a cost 
increase of only 4-5 percent and in that case Sweden's advantage would 


be eroded. 


“But a West German revaluation would restore the balance and we would 
still have a good opportunity to compete with regard to prices." 


"We will be grateful for any upward revaluation of the German mark," 
said Jan Ekman, director of the Handels Bank. 
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Tough Competitor 


"West German industry is our toughest competitor, not just on the West 
German market but everywhere else in the world as well. The cheaper we 
can be on the world market compared to the Germans the better." 


A French foreign exchange devaluation, on the other hand, will not mean 
as much to Sweden, in the view of Jan Ekman. Swedish industry does not 
have a very large market in France and French products do not compete 
with Swedish goods to any great extent on the international market. 


Jan Ekman thought the risk that Swedish firms would have losses due to 
the change in the exchange rate was slight: 


"It has long been obvious that something would happen and it has been 
possible to estimate the approximate size of that change. If after 
that some firms have foreign currency losses due to the fact that they 
did not regulate their debts and assets, they have only themselves to 


blame. 


"The French have long pursued a currency policy that pointed to a de- 
valuation of at least 10 percent,” said Ekman. 


Trading Closed 


The unclear situation concerning European currency exchange rates on 
Sunday night led Swedish banks to say they did not expect to allow 
currency trading on Monday. 


"There is no point in having open trading when we know that talks cre 
going on at that moment concerning exchange rates,’’ the banks said. 
"Setting exchange rates under such conditions would have to be done so 
conservatively that no one would be interested in trading." 


Only urgent foreign exchange transactions, such as exchanging tourist 
currency and paying debts that fall due, will be transacted on Monday, 


according to several banks. 


The exchange rate in these cases will probably be set at Friday's level. 
There is also a possibility that the banks will set new interim rates, 
at least for the French franc and the West German mark, at their usual 


morning meeting. 


Larger transactions will probably be handled in such a way that a final 
settlement will be made after the official revaluation is completed. 
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ECONOMIC SWITZERLAND 


STATISTICS RAISE HOPE FOR END TO STAGNATION, RECESSION 


Frankfurt/Main FRANKFURTER ZEITUNG/BLICK DURCH DIE WIRTSCHAFT in German 14 Mar 83 
p 2 


/Report by wy., datelined Zurich, 13 March: "Has the Swiss Economy Bottomed Out ?""/7 


/Text/ Swiss business forecasters are not quite agreed whether the economy has or 
has not yet bottomed out, and for what length of time the Swiss economy will have to 
expect to stagnate at a low level. Still, they do note some glimmers of hope: The 
decline in business activity has slowed down; interest and inflation rates continue 
to drop, falling oil prices lead to the expectation of lower energy costs; replace- 
ment and modernization needs are noticeably greater for investment and durable con- 
sumer goods; the gain in confidence recorded in the United States and the FRG feeds 
the hope that business may revive on a broader front in the second half of this yar. 
Some forecasting institutes already expect the entire year to register a smaller de- 
cline in the gross national product, employment, investments and exports than they 


feared sometime ago. 


Nevertheless the still rising unemployment figures and the cuts in working hours as 
well as the continuing relative firmness of the Swiss franc's exchange rate are 
causing widespread misgivings. The government and parliamentary majority consequent— 
ly considered necessary the enactment of a two-stage program for the support and en- 
couragement of beleaguered industries and regions, mainly for psychological reasons 
but also with a view to the elections due in the coming fall. Employment is to be 
buttressed by anticipating public orders for approximately 700 million Swiss francs 
for war materiel, rail vehicles, construction (focusing on traffic and the environ- 
ment). The export industry is to be helped obtain orders by the provision of larger 
loans for development aid and export credit guarantees. Increased guarantees, lower 
interest rates and tax concessions are to encourage employers to invest in structu- 
rally weak regions and thus retain or create jobs. Other state aid is to promote 
research and innovation, especially among small and medium firms. 


Admittedly, opinions are divided about the necessity and usefulness of such measures. 
Many believe that they tend to adulterate competition and obstruct the necessary 
structural adjustments. The government should concentrate on the assurance of a 
favorable framework, that is a policy appropriate to trade, the money supply, for- 
eign exchange and fiscal affairs, rather than relieve employers of their responsi- 


bilities. 


35 














nnd OO OOOO et 2: 


Orders, output, sales: The annual reports and statistics for 1982 now being issued 
show that enterprises and sectors are variously affected by and trying to cope with 
the recession. Average capacity utilization in industry has declined to 75 percent 
countrywide. Obviously this does not encourage the inclination to invest. Still, 
it is repeatedly emphasized that product and process innovations, structural adjust- 
ments and investments must not be neglected, so that markets may be defended and the 
competitive edge preserved for the next upturn. 


Foreign Trade (million Swiss francs) 








Imports Exports Debit Balance 
1980 58,972.3 45,580.8 10,391.5 
1981 60,094.1 52,821.9 7,272.2 
November 4,659.7 4,569.7 255.0 
December 4,953.1 5.712.7 240.4 
1982 58,059.7 52,658.7 5,401.0 
November 5,268.5 4,826.2 442.3 : 
December 5,150.4 4,924.5 225.9 
January 4,008.8 3,774.3 234.5 
1983 January 4,471.8 3,837.8 634.1 } 


According to 1982 statistics, projects submitted to the factory inspectors for new 
construction and expansion as well as new enterprise facilities declined by about | 
25 percent. On the other hands the polls show that some 60 percent of all firms 
con sulted intend this year to keep investments at the same level as in 1982; they 
may even raise them. As regards the construction industry, the further decline fore- : 
cast is therefore likely to be quite limited. That industry will benefit by the gov- 
ernment boost to employment and also by the continuing drop in interest rates. A 
rise in construction credits granted by the banks and in building permits was noted 
even in the fourth quarter of 1982. 


There is less optimism in the machine industry. Receipts of orders declined by 
4.4 percent in 1982 (in terms of value). At the turn of the year and despite a 

6 percent reduction in personnel, it offered employment for an average of only 

5.9 months (1981: 6.8 months). While some firms and industrial sectors maintained 
themselves very well, especially the communication and telecommunication industry, 
entrepreneurial neglect of, especially, innovation and marketing rather than the 
economic climate is increasingly blamed for the dismal situation. 


The chemical industry also complains of slow business and depressed prospects. Ne- 
vertheless, the large Basle corporations have managed to earn much improved profits 
as the result of a rigorous streamlining of assortments, structures and costs. The 
extile and clothing industry, too, offers some examples of firms that do not need 
to worry about declines in orders and profits or the loss of market shares. Others, 
of course, have fallen victim to the recession. 


As for private consumption, the effects of the recession here also vary strongly. 
Retail turnovers rose by 3.3 percent in 1982 (in nominal terms) but in real terms 
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dropped by 1.5 percent. The decline actually amounted to 3.2 percent for textiles 
and clothing. Sales of automobiles, on the other hand, were lower by only .6 per- 
cent. In January car sales actually rose by 7 percent. Retailers generally record- 
ed a 4.8 percent rise in turnover. Due to poor snow conditions and the fact that 
holidays were badly spaced, the hotel industry had to accept another drop in capaci-~ 
ty utilization, 9 percent in December and 4 percent in January compared with the 
same months of the year before. This applies to foreign as well as Swiss tourists. 


Price Indices 








Consumer Prices Wholesale Prices 
Sept 77 Dec 83 1962 

100 100 100 
November 1981 118.2 @ 4th quarter 167.4 
December 1981 118.2 94 .6 167.4 
January 1982 118.8 168.1 
February 1982 119.0 168.2 
November 1982 125.1 169.9 
December 1982 124.7 100.0 169.5 
January 1983 124.5 99.9 168.9 
February 1983 124.7 100.0: 


Labor market and wages: Seasonal and business influences resulted in a rise in un- 
employment to 27,864. This is 4,300 more than in December and at least 16,000 more 
than in the previous year. The unemployment rate has thus climbed to .9 percent. 
The employment exchanges had 5,209 vacancies on their books, almost 900 more than at 
the end of December but some 3,200 fewer than last year. Almost 69,000 employees 
(last year 22,300) were affected by cuts in working hours in 1,868 firms (699 in the 
previous year). Though the authorities expect another rise in unemployment and the 
loss of 50,000 more jobs in 1983, they expect the unemployment rate not to exceed 

1 percent in the average of the year. Only half the still open quotas for the ad- 
mission of new foreign workers will be actually allowed. As it is, people are dis- 
pleased because the numbers of foreign workers in Switzerland rose by another 
1,,000 in 1982, making a total of 648,000. 


At the turn of 1982 the level of Swiss wages was roughly 6 percent above that of the 
previous year. This year's rise is not expected to be in anywhere near the same 
dimensions. In the course of wage negotiations at the turn of the year, the rate of 
raises tended to range from zero to 3 percent, due to the worsened employment and 
profit situation. 


Prices: The inflation in the cost of living, amounting to 5.8 percent in November, 
dropped to 4.8 percent in January and stayed there in February. This is attributable 
mainly to the recent improvement in the Swiss franc's rate of exchange and the de- 
cline in oil prices. The bank of issue expects to see the figure 3 by the end of 
the year, because by that time the cuts in mortgage and rental interest rates will 
«ave had an impact on the index. Wholesale prices also suggest a continuing price 
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decline. At the end of January the wholesale price index was only .5 percent above 
the previous year. At the end of December a new consumer price index was introduced. 
It is expected more accurately to reflect the actual trends of consumption and price. 


Foreign trade: The figures of recent months show strong fluctuations. It is there- 
fore difficult to discern a clear trend. In any case it appears that the collapse 
of export volumes recorded in summer/fall 1982 is not continuing to the same extent. 
The increased gap between volume and value reflects not only inflation and the reval- 
uation of the Swiss franc but also the shifts in assortments and the successful ef- 
forts to trade in new and higher quality products instead of loss makers. 


After a lengthy break, imports have lately recorded a rise with respect to purchases 
of energy sources, raw materials and intermediate products. Import pressure on con- 
sumer goods evidently increased again. In 1982 as a whole imports dropped by 3.4 per- 
cent (nominal) and 2 percent (real). December and January, however, recorded 4 per- 
cent and 11.5 percent rises respectively in nominal terms, and .2 percent and 

10.6 percent in real terms. 1982 exports declined by .3 percent in nominal and 

3.8 percent in real terms. Export earnings paid for 91 percent of imports (1981: 

88 percent). In December a 4.5 percent increase in value was accompanied by a 

9.6 percent decline in volume. In January the value was 1.7 percent, volume 2.2 per- 
cent higher than a year ago. 
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POLITICAL DENMARK 


POLL CONFIRMS CONTINUED RISE FOR CONSERVATIVES 
Copenhagen INFORMATION in Danish 21 Mar 83 p 10 
[Article: "Conservatives Have Made Much Progress" ] 


[Text] They now have 25 percent of the votes 
The Social Democrats hold the fort. 


The political picture in Denmark is still very stable, according to the 
latest test vote which was published by MORGENAVISEN JYLLANDS-POSTEN on 


Sunday. 


The vote, which was held on 14 March, gives the Conservative Party 25 per- 
cent of the votes--or 2 percentage points more than the month before, and 
10.5 percent more than in the Folketing election in December 1981. The 
March test vote also shows a retreat of one percent for both the Social 
Democrat and the Liberal Parties, while the other parties are unchanged in 
comparison to the February test vote. 


The March test vote will, according to the JYLLANDS-POSTEN, give the fol- 
lowing composition to the Folketing, with the present number of seats shown 


in parentheses: 


Social Democratic Party 60 (59) 
Radical Liberal Party 6 (9) 
Conservative Party 44 (26) 
Socialist People's Party 20 (21) 
Democratic Center Party 9 (15) 
Christian People's Party 4 (4) 
Liberal Party 16 (20) 
Socialist Left Party 4 (5) 
Progressive Party 12 (16) 


The percentage division of votes is as follows. Then the first number is the 
Folketing election in December 1981, the second is the test vote of 14 Feb- 
ruary and the third is the new test vote: 
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Social Democratic Party 
Radical Liberal Party 
Conservative Party 
Socialist People's Party 
Democratic Center Party 
Christian People's Party 
Liberal Party 

Socialist Left Party 
Progressive Party 
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POLITICAL FINLAND 


FOREIGN MINISTER GIVEN ADVICE ON HANDLING ZONE DEBATE 
Helsinki UUSI SUOMI in Finnish 27 Feb 83 p 2 


[Commentary by Johannes Koroma] 


[Text] Foreign Minister Per Stenback has become bewildered by the most recent 
security policy discussion in the media and, indeed, there is reason for be- 
wilderment since it is no longer sufficient that the nature of the YYA [Friend- 
ship, Cooperation, and Mutual Aid] Pact is deliberated, but it is now already 
being argued whether nuclear weapons and whose weapons can be deployed in 


Finland. 


It seems difficult for Stenback to understand how the press can still specu- 
late on our non-nuclear position under conditions of war and peace in an era 
of generally and unanimously approved foreign policy doctrines. 


That scattered information on the foreign minister's statements, which have 
exceeded the boundaries of the capital city all the way to the hinterlands 
of Kuusamo,: points to the fact that the minister is not so much bewildered 
by the speeches of one professor or a certain high-level official in the For- 
eign Ministry as he is by the publicity which these speeches have received -- 


and apparently without justification. 


Foreign Minister Stenback is not acting exeptionally in any way, many of his 
predecessors have expressed opinions of a similar content and without a doubt 
many foreign ministers to follow will find the same short cut. It seems to 
be easier to criticize the manner or the need of the press to deal with for- 
eign policy statements rather than criticize the statements themselves or 


the people making the statements. 


The damage does not occur because it is stated, but because it is printed. 


Statements made by the president years ago on the necessity and even the ex- 
pediency of a foreign policy discussion have already been reiterated adnau- 
seum. What was meant by this is hardly just a discussion in the government's 
.oreign affairs committee, which under the leadership of the president him- 
self as well as the prime minister has begun to meet rather frequently after 
decades of inactivity. The discussions there have been comprehensive even 
though the results have not always been explicit, as the Arafat incident de- 


monstrated. 
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But when a foreign policy discussion was also initiated in the press and when 
its quality and level did not always acheive the highest standards because 

of a lack of practice, such debates were criticized as populist. However, 
the discussion probably was populist in that real amateurs and citizens par- 
ticipated in an exchange of foreign policy opinions in all sincerity. 


If this discussion demonstrated something, it was that our indoctrinated for- 
eign policy line will withstand democratization also in additon to populism. 
At the practical level studies which have been conducted on the strength of 
the nation's foreign policy opinions have turned out to be correct. 





When it is hoped that there will be a discussion of foreign policy, what is 
meant is a cool analysis by political experts. 


And in recent months the pursuit of this particular interest has been clearly 
demonstrated. The speeches made by MP's in parliament as well as the opinions 
of political science researchers can perhaps be included in this group. 


Some of the ideas presented in public have most likely been appalling for 
the defenders of orthodox thinking. Indeed, we have become accustomed to 
the fact that those who have committed an indiscretion in foreign policy are 
quickly labelled and those who commit a second error are immediatley drawn 
and quartered. Self-initiative and inquiry are not looked upon favorably. 


During Koivisto's first year in office there have already been a sufficient 
number of speeches from prestigious forums which have certainly not helped 
the creation of the president's foreign policy line and image. Including 
articles in the press it is possible to believe without reservation that the 
president would certainly have willingly corrected the public discussion more 
than once. However, Koivisto has not yielded to the temptation to become ) 
the teacher of the press, for which he is given credit. | 


Without a doubt, these speeches have been examined in our neighboring coun- 
tries, perhaps even elsewhere. Even an extensive collection of newspaper 
clippings has not, however, indicated anything other than the fact that Fin- 
land's foreign policy line has not changed even though the phrase Paasikivi-- 
Kekkonen line has not been repeated with the same frequency. As clear as 
this definition is, where else is foreign policy so routinely associated with 
the name of an individual? Such a cult worship can lead so-called foreign 


policy observers astray. 


Now we have even dared to deliberate a nuclear-free Nordic zone from a new 
point of view: what do our official state treaties say about a non-nuclear 


posture during a crisis. 


Apparently, this subject can only be discussed in the closed company of ex- 
perts so that the people will not receive the wrong impressions. But when 
even in the Foreign Ministry there seems to be no complete agreement on the 
purpose and interpretation of treaties, it indicates that a relevant public 
discussion has been appropriate. The subject as well as those conducting 
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the discussion are to such a degree interesting and authoritative that the 
failure to make their opinions public would seem downright peculiar, it smacks 
of incorrect self-censorship. 


Once one of President Kekkonen's public statements was interpretated to con- 
tain a warning to the press about its sence of responsibility or rather its 
lack of the same in certain instances. If at one time it was interpreted 
that there is a change in the foreign policy line meaning a liberalization 
of the social discussion or atmosphere, a very serious error in interpreta- 
tion was made. And this erroneous interpretation could result in an even 
more detrimental misunderstanding, according to which a foreign policy dis- 
cussion at whatever level would mean a reevaluation of foreign policy, and, 
therefore, such a discussion would be bad, and the worse thing in it would 
be a publication of the speeches in the press. Such a task of censorship 

is not suitable for the press and is not suitable for society, Minister Sten- 


back. 


Thus publicity should not be feared, rather its absence has always turned 
out to be dangerous. 
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POLITICAL FINLAND 


POLITICAL LEADERS COMMENT ON CLAIM USSR COULD SEND NUCLEAR WEAPONS 


Helsinki UUSI SUOMI in Finnish 28 Feb 83 p 3 
[Article: "No Legal Obstacle to Nuclear Weapons" ] 


[Text] According to General Secretary Jorma Hentila (People's Democrat), 
Finland's state treaties do not apparently prevent the importation of nuclear 
weapons in the hands of another country. 


In the opinion of Hentila, who spoke on Sunday in Porvoo, Professor Raimo 
Vayrynen and Under State Secretary Klaus Tornudd are legally correct. Accor- 
ding to Vayrynen and Tornudd, Finland's state treaties do not comprise a le- 
gal obstacle to the importation of nuclear weapons in the hands of another 


country. 


"The importation of nuclear weapons into Finland is not primarily a legal 
but a political question," noted Hentila and added that legal interpretaions 
primarily have the value of drawing room wisdom. 


Professor Dag Ankar's discussion of the importation of Soviet nuclear weapons 
is invalid because the Soviet Union can operate from its own territory accor- 
ding to Hentila. 


"The Whole Leftwing in the Government" 


The development of labor legislation and the accomplishment of results in 
the interrupted income solutions are prerequisites for leftwing cooperation 
at the government level according to SKDL [Finnish People's Democratic League] 


Chairman Kalevi Kivisto. 


"The social problems facing us are so great that we need a sufficiently strong 
cooperative government of the left and the center in order to resolve them," 


stated Kivisto in Pori. 


"Center Party and SDP Relationship Is Key Question" 


In the opinion of Center Party Secretary Seppo Kaariainen, the relationship 
between the Center Party and the SDP is the key question in Finnish politics. 














Kaariainen, who spoke in Sysma, considered the central issue of this reJa- 
tionship to be whether the SDP dares to make the transition from its policy 
of centralization to the path of dispersion. 


He hoped that the parties would avoid a mutual foreign policy competition. 


"Center Party's Choice Is Decisive" 


In the opinion of Conservative Party member Timo Ihamaki, the Social Democrats' 
"convincing hold on political power" is the result of the fact that there 
are too many small parties in the bourgeois camp. 


"Another decisive reason for this state of affairs is the choice of the Center 
Party. For a full 16 years the Center Party has principally chosen leftwing 
cooperation," pointed out L[hamaki. 


Ben Zyskowicz (Conservative), who was in Uppsala, reitereated the Conserva- 
tive Party's stand regarding the government base. A cooperative government 
made up of the SDP, Center Party, and the Conservative Party is the number 
one alternative on Zyskowicz's list. 


Liberal Party member Aarne Berner, who spoke in Kauhava, thinks that the bour- 
geois parties should take the Communications Ministry portfolio away from 
the leftwing in the post-election government negotiations. 


® 


"An Injustice to Parliament" 


According to Chairman Pentti Sillantaus of the Conservative Party's Parliamen- 
tary Faction, the interpretation of the constitution has resulted in a politi- 
cal dispute, which is an injustice to the parliament as well as to Attorney 
General Kai Korte. 


"The disparagement of parliament also represents a disintegration of democra- 
cy," stated Sillantaus in Kouvola. 


In the opinion of Conservative Party member Kimmo Kajaste, a constitutional 
court should be established to ensure adherance to the statutes of the cons- 


titution. 
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POLITICAL F INLAND 


PAPER COMMENTS ON NORWEGIAN REACTION TO SAARINEN PROPOSAL 
Helsinki HUFVUDSTADBLEé 7 in Swedish 23 Feb 83 p 2 
CEditorial by Jan-Magnus Jansson: "Saarinen, Willoch and the Border") 


[Text] On Saturday Aarne Saarinen presented the communists’ 
new defense doctrine, which does not agree with the official 
one on all points, Jan-Magnus Jansson states in today’s first 
editorial, which also covers, among other things, Kare 
Willoch’s reply to Saarinen. 


In the HUFVUDSTADSBLADET editorial of 21 February we published a first comment 
on Aarne Saarinen’s startling defense-political initiative. In it was pointed 
out, among other things, that Saarinen undertook an escalation of the Nordic 
conflict patterns in a situation, where for the first time in the 
international discussion the contours of a compromise which could pave the way 
for new detente in Europe seem visible. 


That evaluation still stands, after more detailed Knowledge of Saarinen’s 
speech in its entirety (published last Sunday in the weekly supplement of the 
party organ KANSAN UUTISET) and after Norway’s Prime Minister Kare Willoch has 
given Saarinen his reply. 


What first caused surprise was Saarinen’s choice of timing for such a deeply 
felt statement on an issue which, as far as anyone remembers, up to now has 
always been of little interest to him. As it turned out, the obvious 
motivation, at least, was the fact that the communist party is preparing 

a defense-political position, in itself a notable event. However, it cannot 
be helped that the speech, intentionally or unintentionally, largely stole the 
show at the meeting of the Nordic Council in Oslo and even detracted from the 
imminent visit by President Koivisto to Norway. Saarinen’s move will weigh 
disproportionately heavy in the publicity around Norwegian-Finnish relations 
for some time to come. 


Consequently, the communists are now trying to develop a defense philosophy 
after their own pattern. This means a departure from the policies of the last 
few years, which was completely devoted to emphasizing peace work and gave the 
defense the least possible amount of room. Saarinen himself replies to 
pacifism with a brief conclusion that the final goal of the communist movement 
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is, after all, a world without weapons. But it is also necessary to realize 
what the world is really like, he continues, and even quotes Paasikivi’s words 
about the beginning of all wisdom being the recognition of fact. This 
supplies the reasons for devoting attention to defense as well. 


If Saarinen’s position is now seen alongside Sorsa’s some time ago, an 
entirely new defense-political constellation emerges. The negative attitude 
of the left toward defense issues, which culminated in the third defense 
committee and right afterward, seem to have been thoroughly reevaluated, 


But the new communist defense doctrine naturally has its own characteristic 
features which separate it from the officially accepted line. The latter is 
based on KekKonen’s fundamental thesis, according to which neutrality is in 
agreement with fulfillment of the defensive obligations of the friendship and 
assistance pact. It was thus not a question of an “either - or" but of a 

"both - and.” The official security-political documents, primariiy the 
memoranda of the three defense committees, do not indicate any country as our 
presumptive opponent, but view defense of the territory and fullfiliment of the 
obligations in the friendship and assistance pact as a whole. 


The Saarinen version of the communist security doctrine puts the friendship 
and assistance pact in the absolute center. It i¢ also aimed at a clearly 
indicated opponent, NATO. Saarinen’s thoughts coincide quite far with those 
presented in a dissenting opinion by the representative of the minority 
communists on the third defense committee, Matti Viialainen. It says there 
that the conclusions of the committee largely seem based on the so-called 
symmetrical defense toward all directions, while in fact only NATO could 
conceivably threaten our security and our interests. Even in detai! 
Saarinen’s reasoning follows Viialainen’s model to a large extent. 


Saarinen’s reasoning is extremely interesting in the section of his speech 
that has attracted less attention, in which he says that Finland does not 
need any naval forces because the Soviet Union is probably st:11 capable of 
protecting our southern and southwestern coast as well as Aland. However, if 
it is assumed, as we do here, that cooperation with the Soviet Union :s not 
automatic, the need for naval forces of our own in the Baltic Sea and 
especially for the difficult task of protecting Aland is quite obvious. Even 
if we do receive help we should in addition be capabie of making cur own naval 
contributions. 


The portion of Saarinen’s speech which attracted international attention is of 
course that he indicated Norway as the “springboard” for a NATO attack against 
the Soviet Union, which cannot avoid violation of our territory as well. If 
Saarinen wanted a positive response to his remarks in Norway, his choice of 
words was obviously the worst one possible, and that appi:es especiai'’y to the 
parallel between Norway’s cooperation with NATO and Finiand’s cooperation with 
Germany in 1941. Such an expression must cause indignation in a country not 
long ago conquered by the Nazis. Likewise, there are probabiy not many in our 
country who in today’s situation are willing to swallow the proposa! for 
expanding a defense !:ine along a Nordic border. 


I] 











The fact that it is not possible to grasp Saarinen’s special presentation of 
the problem of our northern border does not prevent it from occupying much 
broader circles in Finland than the ones he represents. This is stil] most 
clearly evident from President KekKonen’s speech in 1965, in which he proposes 
a border peace pact with Norway and says that the dangers adhering to the 
Norwegian-Finnish border are “the greatest reason for pessimism" in our 
country. The three defense committees repeatedly occupied themselves with the 
question of the Lappland situation, and the third committee’s long-range 


plan contains concrete proposals for the continued development of our defense 
in the far north. 


The initial reactions which Norwegian Prime Minister Willoch and other 
Norwegians have come up with after Saarinen’s statement are quite 
understandable due to the aggressive form used by the Finnish communist leader 
to convey his thoughts. Willoch’s assurance that Norway has no thought of 
becoming a springboard for attack on the territory of a neighboring Nordic 
country, and his today entirely realistic remark that the forces in the 
Finnmark are simply not equipped for anything such, are noted with 
satisfaction in our country. But in a war between the major powers, when 
everything is a gamble, the situation might be different. Naturally, 
Kekkonen’s concept is not easy to realize, but his proposal for a pact “which 
would be in accordance with the interests of Both Norway and Finland® deserves 
to be reread with deep seriousness. And preferably in the light of the whole 
speculative discussion of recent times, which also includes contributions from 
sides totally different from Aarne Saarinen’s. 
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POLITICAL F INLAND 


PAPER DISCUSSES VAYRYNEN NUCLEAR-WEAPONS THREAT 
Helsinki HUFVYUDSTADSBLADET in Swedish 24 Feb 83 p 2 
(Editorial by Rafael Paro: "A New Dig at Norway’] 


[Text] Rafael Paro comments on Prof Raimo Vayrynen’s idea 
that Norway could be made to submit to an agreement regarding 
a Nordic nc -nuclear zone if Finland emphasizes its possi- 
bilities for allowing a nuclear power to place its nuclear 
weapons on our territory 


At the Pugwash seminar recently held in- Helsinki, Raimo Vayrynen, professor of 
international politics at Helsinki University, explained to the gathering of 
researchers from West and East the fact that there are no formal barriers to 
prevent a nuclear power from placing nuclear weapons on Finland’s territory 


with Finnish consent. 


It is not a question of a new interpretation of existing agreements. Professor 
Vayrynen has only noted the circumstance that our 1947 peace pact, the 
Friendship, Cooperation and Assistance pact with the Soviet Union in 1948 and 
the 1967 ban on proliferation of nuclear weapons do not place any obstacles in 
the way. It is not a legal or theoretical discovery Vayrynen has made. 
However, because of its political and practical implications the subject has 
never before crossed the threshold of pure theorizing in the Finnish 
security-political debate. 


In reading the statement made by Professor Vayrynen in ILTALEHTI on 22 
February 1983, however, one gets the impression that he is prepared to 
implement this option as a means of practical politics. 


To be sure, he says he wishes that his theorizing about the posibility of 
placing nuclear weapons on Finnish territory will not be realized. He finds 
such a measure non-desirable from a Finnish point of view and suspects, as 
quoted by ILTALEHTI, “that not even during an international crisis would it be 
in accordance with Soviet interests.” 


"But this possibility is possible in theory and we do not need to be ashamed 
of it,” Vayrynen says. If negotiations about a nuclear-free Nordic area are 
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started in earnest, this possibility could become a trump card for Finland in 
the negotiations. With that, one could get Norway to yield (taivutella 
Nor jaa), the professor says. 


Raimo Vayrynen is one of the nation’s most respected experts on Finnish 
security policy, frequently consulted in international connections, chairman 
of Finland’s UN association and he has been a member of the Defense 

Committee in Parliament. He is one of the foreign policy gurus of the Social 
Democratic party. 


To put it mildly, it is surprising that as a direct continuation of the 
Finnish discussion of Norway begun on Saturday by Aarne Saarinen he should be 
prepared to profit politically, and not merely academically, from his 
presentation at the Pugwash seminar. 


It is dangerously close to giving the rest of the world the impression that 
"Finland is threatening Norway with nuclear weapons." 


Vayrynen’s entire conceptual model is dubious, because it is based, at least 
in principle, on a threat which Finland in agreement with the Soviet Union 
would pose to Norway. The model agrees very poorly with, among other things, 
the declaration regarding principles for relations between nations which is 
part of the final CSCE document. 


Should it not be possible to maintain these principles, at least in Nordic 
connections? 
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POLITICAL FINLAND 


POLL SHOWS FINNS LACK CONFIDENCE IN PARTY LEADERS 


Helsinki UUSI SUOMI in Finnish 1 Mar 83 p 6 
[Article: "Party Leaders Far From Everyday Concerns of Life"] 


[Text] The political leader has become alienated from the people and the 
voters. He no longer knows what, indeed, the daily life of the average cit- 
izen is like and does not comprehend the problems of the average worker. 


This is the hard and cold truth of the average citizen's impression. This 
result was obtained in the so-called Paradem study, in which the members of 
37 organizations, from employers to farmers and members of trade unions, were 


interviewed. 


This study of the political science department of Tampere University covers 
the opinions of approximately 1,600,000 Finns on the political leadership 
and the trade union leadership as well as on their own influence in these 


systems. 


A full 60 percent is of the opinion that the party leaders have become dis- 
tant from the people. Only 17.9 percent of the population believes that a 


convergence has taken place. 


Those without any political affiliation are more critical of the political 
leadership. More than 68 percent of the politically independent believes 
that the political leadership is not tuned in to the everyday life of the 


average citizen. 
Age Makes One Critical 


Members of the leftwing are of the same opinion as those born in the 1920's: 
among them 67.7 percent thinks the political leadership has become alienated 
from the problems of the average person. The young born in the 1950's and 
the 1960's believe in politics more than the older generation. Among them 
"only" 59.4 percent believes in the alienation of the political leadership. 


The older the person, the more critical. This is seen in the attitude toward 
the political leadership. Those who are the most opposed to political leaders 
were born in the 1920's, of whom more than 40 percent argued that alienation 
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from the average citizen is particularly prevalent. The younger the indivi- 
dual, the more be believes in the political leadership and in its ability 


to comprehend everyday problems. 


How then does the average worker feel that he can influence his trade union 
organization? 


The highest figure is barely perceptible. 


Among the leftwing 29 percent feels that it does not have an influence and 
23.4 percent of the Consersatives feels the same. The situation in the cen- 


ter factions is seen as black by 26.8 percent. 


Only 1.3 percent of the Socialists, 3.3 percent of the nonaffiliated, and 
6.4 percent of the Conservatives feel that their influence is especially great. 


The feeling of ineffectiveness is the highest among the elderly and the young. 
The middle aged and those approaching middle age feel that their influence 


in minimal. 


Disappointment in the ability to influence or disbelief is associated either 
with the beginning of a career or job or with the end. 


Among Finland's civil servants the politically nonaffiliated made up the lar- 
gest group in this confidential interview, a full one-fourth. The next larg- 
est group indentified themselves with the Conservatives, one-fifth. The cen- 
ter factions claimed one-seventh of the civil servants, the Social Democrats 
claimed one-eighth, and only one-twentieth declared themselves to be Comnu- 
nists and one-fortieth declared themselves to be members of the Christian 


League. 
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POLITICAL PORTUGAL 


NATO RELATIONS OF NEW SOCIALIST GOVERNMENT ANALYZED 
Lisbon DIARIO DE NOTICIAS in Portuguese 12 Mar 83 p 2 
[Editorial: "NATO and the Socialists" ] 


[Text] The meeting of NATO defense ministers to be held in the Algarve is 
more than a routine meeting, and the choice of Portugal as host does not seem 
without a certain political significance. 


It is more than a routine meeting because this will be the first high-level 
session of the Alliance since the victory of the conservative bloc in the 
FRG, which the overwhelming majority of observers interpret as strengthening 
NATO. The ministers of the member nations of the North Atlantic Treaty Or- 
ganization now have a new and certain element to rely on--a guarantee that 
the FRG is willing to accommodate the intercontinental missiles which a 
social democratic government would have the greatest reservations about 


accepting. 


Apart from this specific fact, which in itself breathes new life into the 
Alliance at a time when internal disputes were intensifying and there was 
even talk of the possibility of a rupture, the NATO leaders have another 
reason to rejoice. The atmosphere of euphoria experienced by the European 
right wing following the triumph of the Christian democrats in Germany, the 
ground lost by the left wing in France and the indications of the weakening 
of the British laborites justify a more optimistic view of the idea that the 
theses of military reinforcement in Europe advocated by the United States 
will, in the near future, win more support on the Old Continent. 


The choice of Portugal to host this meeting reveals the increasing importance 
of our country in the military plans of the United States and the Alliance. 

This is indicated moreover by the raising of the Spanish-Atlantic Air Command 
in Oeiras to the chief command level, ordered nearly a year ago. It is indi- 
cated by the substantial increase in the funds allocated by the U.S. Congress 


for military aid to Portugal. 


The strategic importance of Portuguese territory has seen an increase, par- 
ticularly since the triumph of the socialists in Greece and in Spain, two of 
the five countries in southern Europe in which the United States and NATO 
have military bases and observation posts. The American government has not 
succeeded in winning the acceptance and availability from the Greek and 
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Spanish socialists that the Portuguese PS [Socialist Party] will give it, 
according to current information and statements by the leaders themselves. 


Prime Minister Andreas Papandreu believed, before he won power, that the 
American bases established on Greek territory represented "a limitation on 
national sovereignty," and he still today makes clear his reticence about 
maintaining these bases, regularly demanding effective control over them by 
the Greek armed forces. The conflict over Cyprus, another "stronghold" of 
the Alliance in the Mediterranean, where Greece and Turkey have been at odds 
for years, is not unrelated to this lack of confidence in NATO. The reserva- 
tions of the present government in Madrid to membership in NATO and the 
limited enthusiasm with which the existence of American military installa- 
tions on Spanish territory are viewed are equally well-known. 


The situation in Greece and in Spain, along with the continuing instability 
seen in Italy in the postwar years, combine in practice to constitute a 
threat of the weakening of the Western military position in the Mediter- 
ranean, and the officials in Washington will do their best to acquire com- 
pensatory facilities, either in Portugal--in the autonomous regions and on 
the continent--or in certain North African countries, such as Morocco, or 
possibly, Tunisia. 


This complex of questions will certainly not be neglected at the meeting of 
defense ministers to be held in the Algarve. One thing seems certain at the 
outset: if the PS wins power in April, it will not give the United States and 
NATO the "headaches" the Greeks and the Spaniards have been causin; them. 
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POLITICAL PORTUGAL 


NEW STRUCTURE OF CGTP-IN NATIONAL COUNCIL DESCRIBED 


Lisbon O JORNAL in Portuguese 18 Mar 83 p 26 


[Text] The National Council of the CGTP-IN [General Federation of Portuguese 
Workers/National Intersindical] elected at the Fourth Congress is made up of 
71 members, 51 of them regular members and 20 alternates. They include 13 
APU [United People Alliance] candidates for deputies' seats, two candidates 
on the PS [Socialist Party] slate and one running for the UDP [Popular Demo- 


cratic Union]. 


As we reported in our last issue, the CGTP congress did not introduce any 
major alterations in the leading body, which will henceforth be called the 
National Council instead of the secretariat, as formerly. Of the 45 members 
in the former body, 32 were retained and 13 lost their seats. On the other 
hand, the ratio between the majority belonging to the communist trade union 
faction and the various minorities, which continue to control about one-third 


of the seats, was maintained. 


Perhaps the most outstanding characteristic of the National Council is the 
participation of 16 candidates for deputies' seats in the coming legislative 
elections. The lion's share of these went to the APU, which has among its 
candidates 13 CGTP leaders. They are Armando Teixeira da Silva and Manuel de 
Freitas (Oporto), Belmiro Alves (Leiria), Joaquim da Silva (Aveiro), Odete 
Filipe, Manuel Lopes, Jose Luis Judas, Joaquim Labaredas and Isabel 
Figueiredo (all for Lisbon), Leonel Nunes (Madeira), Valdemar Henriques 
(Santarem), Luis Pereira Garra (Castelo Branco) and Margarida Fernandes (of 
the MDP [Portuguese Democratic Movement], in third place on the Faro slate). 
Kalidas Barreto and Ruben Rolo, UEDS [Leftist Union for Socialist Democracy] 
leaders, are both running as candidates for the Lisbon district. Finally, 
Guida Vieira is the third UDP candidate for Madeira. 


Catholic Priest Refuses Invitation 


The CGTP, which formerly had only one socialist militant in its secretariat-- 
Sa Pereira, of the Oporto Union, "Member No 6155," as he himself emphasized 

to O JORNAL, now also has Fernando Loureiro, a founder of the party and 
deputy during the First Legislature. Other members in the socialist sector 
are Jeronimo Rodrigues (Air Navigation and Fishing), Vilas-Boas (well-known 
jazz critic and SITAVA leader) and Maria Madalena Amaral (Northern Chemicals). 
Alberto Antunes, of the Central Bank Workers Union, which is affiliated with 


55 














the UGT [General Union of Workers], and Diamantino Elias, of the Southern 
Pharmacy Assistants, refused to join the new federation body. 


As to the FUT [United Workers Front] Base, it retains its four leaders (with 
the exception that Conceicao Ramos left the council and Conceicao Faria 
joined--both represent Domestic Service). However, three leaders close to 
that sector were added: Maria Augusta de Sousa, of Southern Nurses (see 
profile elsewhere in this issue), Maria Manuela de Madeiros (Ponta Delgada 
Tobaccos), and Regina Libano Santos (Lisbon Municipal Chamber). 


As O JORNAL reported at the time, Fernando Abreu, an FUT Base official, 
refused an invitation. Catholic priest Constantino Goncalves Alves, a 
delegate to the congress representing the Setubal Metallurgical Workers 
Union, of the leadership of which he is a permanent member, did the same. 
"Worker priest" Constantino Alves belongs to the religious institute of the 
Friends of Charity, works at a factory in Setubal, and lives in a religious 
community in Lavradio. 


UEDS, UDP and MDP Represented 


Where the UEDS is concerned, it added an alternate to its three members. He 
is Carlos Amado, of Northern Paramedics. Santana e Costa yielded his seat to 
Jose Pascoal, of Central Electrical Industries, who is regarded in trade 
union circles as a potential coordinator of the Coimbra Union. 


Where the UDP is concerned, only the addition of Guida Vieira (Madeira 
Embroiderers) need be noted, while Antonio Gonzalvez, of Southern Meats, a 
dissident in that political sector, departed. 


The MDP, which was not represented in the old secretariat, saw its hopes 
satisfied, "placing" two union members as alternates. They are Itelio Bexiga 
Alves (Design Technicians) and Margarida Fernandes (Southern Teachers). 


Rural Leaders Replaced 


In the trade union sector supporting the PCP [Portuguese Communist Party], 
the chief novelty would be Odete Filipe, of the Lisbon Union, who was not a 
delegate to the congress. Curiously, the advance of this trade union rep- 
resentative was accompanied by a similar rise within the party (see inter- 
view elsewhere in this issue). 


Two significant departures were those of Manuel Vicente and Antonio Calarrao, 
two farm union leaders from the agrarian reform zone, who were replaced by 
Seatra da Silva and Francisco Caixinha. Diamantino Alturas (Civil Construc- 
tion), representing Madeira, departed, and the independent Leonel Nunes 
(Hotel Workers) joined. Another "casualty," unexpected in this case, was 
Inacia Lopes, of Southern Electrical Industries, a permanent union official 
in the women's department. 


Two independents also lost out: Alice Rocha, who headed the electoral com- 
mission, and Gualdino Reis. 


The participants in the voting to elect the National Council were 1,040 
delegates, of whom 966, or 92.9 percent, voted for the single slate proposed 
by the former secretariat. There were 25 invalid votes (2.4 percent) and 49 
blank votes (4.7 percent). This was the most "unbalanced" vote in the whole 
of the congress, since with regard to the documents, the largest number of 
negative votes obtained was 58, on the point concerning reducing the working 


schedule. 


According to the official figures, the National Council includes 40 workers, 
23 office employees and seven cadres. Fifteen of the leaders are women. The 


average age is 36. 
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POLITICAL PORTUGAL 


SOCIALIST PARTY OPPOSITION TO SOLIDARITY CONFERENCE CRITICIZED 


Lisbon O JORNAL in Portuguese 18 Mar 83 p 2 
(Editorial: "Portugal, Africa and a Solidarity Conference"] 


[Text] The importance of Portugal's position in the world, and even its 
weight on the European level, in the short run in terms of membership in the 
EEC, depend to a large extent on our succeeding in serving as a privileged 
bridge between that same Europe and Africa. This is a role for which every- 
thing qualifies us, from our geographic position to a relevant historic and 
cultural presence on that great continent, a presence which has been largely 
positive and which the black period of fascist colonialism did not su:ceed in 
destroying, although it darkened it for a long and tragic time. 


Thus a patriotic attitude and one in defense of our true national interests 
involves, independent of various or even contradictory ideological choices, 
the development and deepening of our links in all sectors with the African 
countries, first of all the Portuguese-speaking ones, and then those whose 
national independence is little more than a theory and who are fighting the 
hardest against the injustices and despotism which still rage in that area. 


And Portuguese foreign policy has been (with a few exceptions) sensitive to 
this reality and has been pursued consistent with it, and in this, the basic 
role and leading line of the president of the republic must be recognized. 
In this light, when a solidarity conference with the Front Line nations is 
scheduled for Lisbon, and when it wins the support of all of the chiefs of 
state of these countries, our national interests obviously require that the 
Portuguese chief of state as well sponsor it, as was the case. And what 
could be expected then, at a minimum, was that the Portuguese democratic 
forces--above all the PS [Socialist Party], various outstanding members of 
which (although not the "Soarists") belong to the organization, would not be 


hostile toward it. 


But this is not what has happened, in the end. Attacks on the conference 
follow one after the other, allegedly because the Soviet Union is behind it 
and it would serve the interests of Soviet imperialism and expansionism. 

Now, as DIARIO DE NOTICIAS emphasized very clearly in an editorial, this 
represents nothing but what we say: "avoiding the issue in order to strike at 
the Portuguese president, first of all, and countries which it would be 
improper, at the very least, to call ‘agents of Moscow,' secondly. Only out 
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of ignorance or bad political faith could one speak in this simplistic way of 
regimes such as those in Zambia, Tanzania, or Zimbabwe itself." 


Causes are just or unjust not because of the support they win but, first of 
all, because of the goals they envisage, and whoever wants to take the initia- 
tive can support them. And as to the goals sought by the solidarity confer- 
ence with the Front Line nations, they are not only just, but are written 

into the constitutional principles which govern us and into the coordinates 

of Portuguese foreign palicy. The Manichaeistic logic used against the con- 
ference, if strictly pursued, would lead to "discounting" the vote of the 
USSR when it comes to the problem of Timor, for example. 


One of the greatest dangers existing in southern Africa is the transfer of 
the military conflict between the great powers to that area. Certainly the 
PS is interested in avoiding that threat. But its attitude seems instead to 
intensify it, insofar as, according to its arguments against the Lisbon con- 
ference, it is the Soviet Union which is keeping score in Africa. And when 
the time comes for the Socialist International to meet in Arusha, Tanzania, 
what will the Portuguese PS have to say about those who may create a climate 
of suspicion about that forum? 


When the basic principles of national assertion, economic liberation and 
respect for human dignity are at stake, the peop. :s are much more interested 
in the solidarity expressed in their regard than the identity of those who 
provide it. Simple contemplation of this very simple reality could perhaps 
have prevented a political error, the more serious when it is committed by a 
party which is on the threshold of power in Portugal. On the other hand, if 
the dark intentions of "Soviet imperialism" lie behind the conference, would 
the proper tactic be to let the Soviets, and those who serve them uncondi- 
tionally, assume the leadership of an undeniably just cause? 
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POLITICAL SPAIN 


ASSESSMENT OF PSOE ACCOMPLISHMENTS IN FIRST 100 DAYS 


Madrid YA in Spanish 10 Mar 83 p ll 
[Article by F. L. de Pablo: "A Hundred Days of Socialist Hegemony" ] 


[Text] With the first 100 days of this government ending 
tomorrow--the prime minister will celebrate this event 
with a press conference which was planned for tomorrow but 
has been postponed until Monday--the first conclusion is 
that there is no social segment of Spanish citizens which 
has not noted the "change" in some way. This is an unmis- 
takeable sign that the more than 10 million votes the PSOE 
[Spanish Socialist Workers Party] won on 28 October are 
being used, sometimes somewhat arrogantly, to determine 
these 100 first measures which the party in power has sum- 
marized in a book published on the first 100 days of its 
cabinet's rule. 


According to this book, the basic lines of the socialist program are being 
carried out, and the government has taken steps which in general have proven 
unpopular, but which the nation has understood to be necessary. And in any 
case, they have shown that the government is acting fearlessly and using the 
tremendous power it has accumulated on all levels. The main problem, which 
the government and its party monotonously blame on the legacy it inherited, 
is that, as Alfonso Guerra has noted, "they are striking all the keys at 
once," and perhaps as a result all that is heard is a tremendous cacophony. 
For in addition, many fronts have been established simultaneously, which may 
have caused the ministers to lose a certain portion of their electorate, 
above all, among those who voted in order to punish the UCD [Democratic Cen- 
ter Union]. And it is here precisely, among the voters "borrowed" from the 
center, that the greatest number of the disillusioned can be seen. 


They Want the Municipalities Too 


The government has also made some gestures which, not to discount the need 
for them, represent an attempt to provide a picture of the "change" and give 
the voters confidence, above all with the coming municipal elections in view. 
In those elections, according to the booklet mentioned, "if the voting trends 
observed in the 1982 elections are maintained, the Socialist Party could win 
an absolute majority in 3,102 municipalities, with the most votes for its 











slate in another 1,053. The total of these 4,155 municipalities would repre- 
sent an overall population of more than 31,220,491 citizens, or something 
more than 82 percent of the national total." 


This desire for hegemonic control over almost all of the majority of the na- 
tion's citizens is not consistent with the steps, in many cases of a partisan 
nature, which the PSOE has taken, ahove all in shaping the new administra- 
tion. Although the mentioned booklet speaks of only 194 high posts, the 
changes made in the administrative structure of the state have been much more 
numerous and profound, as could not fail to be the case with the winning of 
power for the first time in more than 40 years by a leftist government, and 
with such a broad majority to boot. 


However, in the main lines of political, economic and social action, the gov- 
ernment has come up against the reality of figures, and the implementation of 
its economic and social program is proving more difficult to achieve with a 
qualitative change, for example, with regard to the strike problem, reducing 
the public deficit and the price increase. 


It must be recognized that the cabinet has taken the most diverse and unpopu- 
lar steps since the beginning--the gasoline increase, the devaluation of the 
peseta, the focus on the Uteco, Rumasa and Jumilla Fund financial scandals, 
along with other more popular measures which satisfied broad population 
groups which had voted for them--the pension increase, the reduction of the 
work day and pension age, the increase in vacation time, the opening of the 
Gibraltar grill, the freezing of the process of Spain's military integration 
in NATO, completion of the map of autonomy--and it has even dared to under- 
take projects which might multiply the numbers of those who already claim to 
be "injured by the change," such as the rigid establishment of incompatibil- 
ity criteria and schedules in the administration, the proposed legislation on 
abortion, the categorical refusal to regulate private television, and party 
use of public news media. 


Those Now Well-Placed 


These have been 100 days of movement, in which it would unjust to say that no 
change was seen. For some it will have been for the worse. And we will 
begin to see this in the coming municipal and regional elections. For others, 
those now well-placed, it is obvious that they will be happy with the change 
in their personal situation, because there are many who have found a place in 
the socialist administration or have adapted to the new style of government, 
with more state control. 


Administrative Control 


As was to be expected, in addition to the increasing influence in the public 
administration which the PSOE had already achieved in the opposition, thanks 
to the policy of consensus and the weakness of the UCD, the government party 
has now been joined by a complex of technical cadres in an age group--they 
average 41.2 years of age--which has replaced the generation of founders of 
the UCD, who made possible the transition which has just brought about their 
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end. Discipline, coordination, state control and political favoritism will 
now be more forcefully seen, if only by contrast. On the other hand, clarity 
has been lost. There is more propaganda than information, although in recent 
weeks it seems that the departments have opened up more to the media, and 
above all, to the Chamber, when it began its series of sessions. 


State of Grace Ended 


In the appearance of the ministers before the various congressional and 
senate committees, the electoral and investiture program has been developed, 
giving the opposition sufficient information to begin to play its role as 
supervisor of executive action. And in the discussion about Rumasa, mainly 
concerning the way in which the group of enterprises was expropriated, termed 
a real "juridical botch job," than basically, we have already had an example 
of the approaching parliamentary clash and of the fact that the "state of 
grace'"' allowed by the opposition has ended. 


Loss of Worker Support 


The most notable elements in the new style are the fact that socialist major- 
ity has allowed the government to act with authority, while at the same time 
seeking agreement in numerous sectors, such as the interunion framework 
agreement between employers and workers and the wage increase for government 
employees; the tact with which it is implementing the major military reorgan- 
ization, which has improved relations between the military and the executive 
branch; and the agreements sought with the industrial sectors which will bear 
the greatest burden in the resolution of the crisis. It is in this realm 
that the Socialist Party is experiencing the greatest drainage from among its 
own worker militants, because the employment crisis in Vigo, Gijon and 
Sagunto has led to conflict between the party and the UGT [General Union of 
Workers], which is helping the government in every way it can, with real 
loyalty. 


Agreement With the Economic Authorities 


Relations between businessmen and the banks are also characterized by agree- 
ment, if not collaboration. Although nobody has reported on the role assumed 
by the Bank of Spain in the stock exchange, developments therein in the final 
days of the discussion on Rumasa reveal that investors are holding back, but 
are ready to take advantage of any favorahle situation to invest. The cabi- 
net seems to want to concentrate all of the most painful economic and social 
measures in this year, confident that, beginning next year, it wiil be pos- 
sible, with the aid of the hoped-for international recovery, to implement a 
program of improvements allowing calmer government during the final years of 
its term. 


On the international level, apart from the opening of the Gibraltar grill, 

little has been achieved when it comes to French collaboration in combatting 
ETA [Basque Fatherland and Liberty Group] terrorism in Spain, which far from 
declining, has increased, although the minister of interior has taken up the 
defense of the role of the security forces in dealing with ETA nihilism, with 
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a grace which the opposition applauds. The attitude toward NATO has been 
more ambiguous, although it is not intended to be neutralistic. However, we 
are participating in the summit meeting of nonaligned nations now being held 
in New Delhi. No progress has been made with regard to Portugal or Morocco, 
negotiations with the EEC are beginning to move forward, and there is a lag 
on the subject of fishing. The agreement to review the alliance with the 
United States may pave the way for clearing up the ambiguity in our relations 
with NATO. 


When all is said and done, these have been 100 intensive days of gaining 
ground, with some natural vacillations in the first few weeks. 


The next electoral confrontation, although government control is not at 
stake, will confirm whether or not the set of the helm must be changed. 


There also remains the great test of the budget debate, which it appears will 
be deliberately taken up in the midst of the municipal election campaign, in 
order to clarify the image of the commitments which the government and its 
party will make to the voters, with a view to ensuring absolute hegemony on 
all power levels. It will depend on the decision of the informed voters 
whether the balance of that power--which in any democracy must be a compen- 
satory mechanism--will be reestablished with the flowers of May, so that the 
rose alone will not dominate the entire map of the nation. 
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POLITICAL SPAIN 


PSOE FOREIGN POLICY JUDGED NEBULOUS 


Madrid ABC in Spanish 11 Mar 83 p 47 
fEditorial: "Foreign Policy: Too Many Words and Not Enough Clarity"] 


The foreign actions of the socialist government probably constitute the 
sector treated most harshly by the critics in these hundred days of proof. 
Minister Fernando Moran preferred to blame the hail of criticism on the 
failure to understand that the dark reactionary forces have organized a 
campaign--"most clear," he has just said--against his government and the 
program it is promoting. . 


Since he arrived at the Santa Cruz Palace, Minister Moran has made ever more 
frequent statements, and given talks in the chambers, lectures and press con- 
ferences. It does not however appear that these efforts, intended doubtless 
to communicate his foreign policy to the public clearly, or, and it does not 
seem to be the same thing, the foreign policy of his government, have been 
crowned with success. Just a few days ago the Spanish foreign minister 
admitted that "people do not understand the foreign policy, first of all 
because it cannot be explained in all its details, and secondly, because it 
is a policy with many subtleties." 


Thus when the news media involved in "the campaign" criticize the minister's 
actions, it is either because they do not understand them (which is the case 
moreover with everybody, as he himself admits) or else they do so thanks to 
shameful motives. 


The truth is that in these hundred days the minister of foreign affairs has 
made a point of uncontrolled or ill-controlled verbosity. Some of his state- 
ments were unwise, ambiguous or contradictory. And, with his repeated pub- 
lished addresses, he has not succeeded in illuminating the citizens nor 
calming our Western allies. 


It cannot be said that the uew diplomacy lacks a plan or a "vademecum" of 
principles. Moran has repeated them in his addresses, with slight varia- 
tions, accusing those who challenge them of being "dwarfs," "purists," or 
"isolationists,"' or using other epithets of a similar sort. Expanding the 
boundaries of our foreign autonomy, improving relations with our neighbors, 
maintaining the balance in the Maghrib, stabilizing Morocco, supporting peace 
and cooperation proposals in international forums, maintaining privileged 
relations with Latin America, defending the exercise of human rights, etc., 
are the pivot points for this structure. But in the majority of cases, the 
policy which should derive from these principles has remained in the marginal] 
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area of verbal or symbolic gestures. Between the dispersal of intentions and 
the high-sounding statement of goals, these specific themes in our foreign 
policy were approached as follows: 


NATO 


The first trip Minister Moran made was to Brussels, to attend the meeting of 
NATO foreign ministers. Speaking to a courteous and attentive audience, the 
Spanish representative announced the desire to suspend owr membership in the 
Atlantic Treaty military organization. Moran said there, and was to repeat 
to a tiresome point, that despite this fact Spain would continue to be a 
"faithful, solid and cooperative ally," while at the same time he reiterated 
his government's desire to evaluate Spain's strategic needs and to hold a 
referendum to determine whether we should belong to the Atlantic organiza- 
tion. Despite these statements, Spain has in practice ceased to participate 
in NATO work, even that unrelated to the military organization. It did not, 
for example, inform its allies of the far-reaching reorganization of its 
armed forces. It did not join with the 15 Atlantic countries in the Madrid 
Conference, and it will probably not participate in the Nuclear Planning 
Committee meeting which will begin on the 22nd in Portugal. 


EEC 


The repeated visits by the minister of foreign affairs and Secretary of State 
Manuel Marin to the European capitals in the past 2 months achieved meager 
results. Despite the unwavering optimism of the two men, the obstacles of 
yesteryear continue to block our path toward economic Europe: foreign policy, 
fishing, industrial reorganization. Moran set a date for membership (second 
half of 1984) and has the support of the FRG for making it effective in the 
coming months. But matters continue to be where they were a year ago, with 
the fishing problem as an aggravation. 


Gibraltar 


The unconditional opening of the grill to pedestrians "for humanitarian 
reasons" (in reality, it has been open for these reasons since last July) 
represents a controversial gesture, and probably an inevitable one, which 
some say will facilitate negotiations with the British. Foreign Minister Pym 
promised to meet with Moran this spring to discuss the dispute (they prefer 
to say "negotiate" at the Santa Cruz Palace, but in London they do not favor 
this formula overmuch). It remains to be seen if there is a possibility of 
negotiation, despite the clash on partial opening, which Jossua Hassan has 
just announced, and the pending British election. The Lisbon Declaration, 
which the present government inherited, continues to be interpreted in 
contradictory fashion in Madrid and in London. 


France 


The ministerial meeting in Saint Cloud (Paris) "broadly relaunched" relations 
with the neighbor to the north. The later reality showed, however, that this 
"relaunching" was rather illusory. The "family pacts" with the French 








government were challenged--and not just by the opposition, but within the 
government itself as well--in specific respects: cooperation in the Maghrib 
and Latin America, the Mediterranean policy, combatting terrorism, the Common 
Market, etc. The subsequent shadings by Moran himself did not suffice, how- 
ever, to calm people's minds nor to blur the impression, probably false, of 
submission to French foreign projects. 


United States 


The signing of the protocol appended to the Treaty of Friendship and Coopera- 
tion with the United States seems to have reduced tensions with our main 
ally, despite the symbolic and innocuous nature of the protocol in question. 
Obviously, the United States is contemplating the slow withdrawal of Spain 
from NATO with concern. The visit Felipe Gonzalez plans to make to Washing- 
ton in June may clear up misunderstandings, although on the American side 
there is an admitted intention to avoid clashes with the government of "young 
nationalists" in Madrid. 


Morocco 


The visit paid by the Spanish minister of foreign affairs to Rabat in Decem- 
ber served to abate fears and inspire plans. The dose of cold water was to 
come later, when the Union of Arab Parliamentarians, meeting in Rabat, sup- 
ported the demands of Ceuta and Melilla. The impassioned tone of the Spanish 
and Moroccan news media, as well as the moderate response of the governments, 
made clear the mutual desire to avoid useless conflicts, as well as the pre- 
cariousness of relations which have always been difficult. Later, the visit 
paid by a Spanish economic mission made up of two ministers produced no re- 
sults. The official visit by President Gonzalez may contribute to overcoming 
the current situation. But certain agreements on principle on an uncomfort- 
able and burdensome subject--fishing--will be necessary. Reconciliation 
between Algeria and Morocco will force the government to make a serious 
reexamination of its propocal for an "unstable balance" in the region, and 
will make a policy of realism, and not just words, a necessity. To date, 
there have been too many gestures and a lack of proposals for cooperation and 
understanding. The announced Mediterranean Conference proposed by Mitterand 
is now a "hot potato" in the hands of the Spanish government. 


Latin America 


The prodigious rhetoric put out by the Spanish socialist leaders before and 
after the electoral triumph has failed to conceal the weak nature of the 
initiatives put into circulation to date. There has not been a policy for 
Latin America in these 100 days. There have indeed been humanitarian ges- 
tures toward those who have disappeared, and meetings of doubtful inspiration 
which sought to take its place. 


The renovation of relations with the Soviet Union, the new neutralist incli-— 
nation at the Madrid Conference, our nonpresence in black Africa, the non- 
existent policy for China and the Far East, the perpetuation of the Guinean 
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cancer, the polemic participation in the Conference of Nonaligned Countries, 
and the lack of organic functionalism in the various centers of decision are 
subjects which might merit comment and analysis. 


The "great diplomatic move" scheduled for the month of June, which will be 
reflected in the appointment of 50 new ambassadors (some of them "political") 
and the resulting removal of an equal number of others has been and will be 
of importance and significance. [Line or lines missing from the text of the 


original here.] 
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POLITICAL SWEDEN 


PALME'S ‘POWER CONCENTRATION’ SEEN IN FOREIGN POLICY MOVES 
Stockholm DAGENS NYHETER in Swedish 20 Mar 83 p 2 
(Editorial by Svante Nycander: "Long Live Questions of Procedure!" ] 


[Text | Within the broad limits of the constitution, each government 
selects its own method of working. In the long run, this working style 
means more than the content of individual decisions, since it determines 
who will influence policy. At the government level all so-called pro- 
cedural questions are also power questions. 


Many people have pointed out correctly that the Egon Bahr affair con- 
cerns procedural questions. The proposal for a nuclear-free corridor 
in Europe has hardly been discussed. The Bahr affair does not involve 
a political issue but a prime minister's method of pursuing foreign 
policy when he does not think he is being observed. 


Olof Palme's new government has formed its own characteristic political 
style. It looks as if the government decided to make as sharp a con- 
trast as possible to the preceding nonsocialist governments. 


The power concentration is most obvious in cabinet meeting preparations, 
where Olof Palme and Deputy Prime Minister Ingvar Carlsson have their 
political brain trusts. Palme is assisted by two undersecretaries, 
seven so-called experts, two press secretaries and another two personal 
advisers, while Ingvar Carlsson has the help of two undersecretaries, 
four experts and one press secretary. Palme has taken a stronger hold 
over government work than any previous prime minister, but there are 
still limits to what one person can do. Inevitably his political as- 
sistants, like a kind of gray eminence, will take over some of the co- 
ordinating and leadership functions. The influence of the cabinet is 
being eaten away. It is no longer the prime minister's innermost council 
of advisers and the independence of the ministries is reduced. 


The changes have had the hardest impact on the Foreign Ministry. Unlike 
former foreign ministers, Lennart Bodstrom does not have his own poli- 
tical platform or any authority as a professional. The prime minister 
has placed his political colleagues of many years, Pierre Schori and 
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Anders Ferm in key posts as undersecretary of state for foreign affairs 
and UN ambassador, while at the same time appointing a qualified foreign 
adviser to his personal staff. With a few strategic appointments, he 
succeeded in making the Foreign Ministry politically impotent, as 
illustrated by the Bahr affair. 


One notes obvious signs of increased politicizing in the government 
chancellery. Jobs traditionally handled by nonpolitical civil servants 
have been taken over by political assistants. This tendency is not 
really new and so far the Social Democrats have not appointed more poli- 
tical assistants than preceding governments. But the political pressure 
is stronger when it is aimed in one direction. A great deal of time and 
energy was spent in the nonsocialist coalitions on mutual political 


supervision. 


The Social Democrats went into the government with a pent-up desire to 
work and unlimited self-confidence. The country was in a state of crisis, 
how something would finally be done! They began running things even be- 
fore they actually took office. They consulted with foreign governments 
on the devaluation of the kronan and at the same time treated the Swedish 
government as if it were invisible. Lack of consultation and lack of 
generosity became a pattern from the very beginning in relations with the 
nonsocialists. One sees nothing comparable to the nonsocialists' ges- 
tures of reconciliation and friendship after the 1976 election, when, for 
example, they re-elected a Social Democratic speaker, allowed Social 
Democrats to retain chairmanships on important committees and offered to 
have Krister Wickman remain as head of the National Bank. 


A few weeks after the power shift, the government presented two bills 
containing many proposals, including 3l legislative proposals (on some 
entirely new taxes, among other things). No committee investigations, 
no debate by the full parliament. Only two of the legislative proposals 
were submitted to the Legislative Council. 


The Social Democrats have long pretended to know how one could quickly 
increase the wood supply from private forestry. After the power shift, 
without any study and with almost no consultation, they prepared a 
legisl ive proposal that would forcibly increase logging activity. In 
this case, the Legislative Council could speak out. The proposal was 
found to be deficient and had to be withdrawn. 


Should the Legislative Council be heard? Should the Foreign Policy Board 
be heard? Should a Swedish diplomatic note be written by a West German 
opposition politician or by officials at the Swedish Foreign Ministry? 


All of these are questions of procedure. Do not despise them. 


SS 
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POLITICAL SWEDEN 


MANY LEADERS IN SDP, UNIONS URGE PALME TO ADOPT JOBS PROGRAM 
Stockholm DAGENS NYHETER in Swedish 20 Mar 83 p 16 


[Article by Ake Ekdahl | 


[Text | Some 72 percent of Social Democratic voters 
listed employment as a question of "very great im- 
portance” when they choose a party. Only 55 per- 
cent listed security. Among those who voted for 
nonsocialist parties in 1979 but switched to the 
Social Democrats in 1982, 61 percent felt employ- 
ment was of great importance in their choice of 
party. Palme won the election on the basis of his 
jobs pledge. 


A nervous tug-of-war has broken out between dif- 
ferent interest groups within the Social Democratic 
Party. On one side are the savers. On the other 
the spenders. 


At the same time--according to a survey made by 
DAGENS NYHETER--clear and disturbing warnings are 
coming in from the broad ranks of Social Democrats 
around the country: Don't break the promises on 
jobs! 


Sunday's "Insight"’ column, written by Ake Ekdahl, 
deals with the government's balancing act, with the 
demand to save and refrain from raising taxes while 
at the same time creating jobs. 


Carry out the campaign promises on jobs. That is the party's most im- 
portant task before the next election. 


Continue to stimulate industry so that increased production can pay for 
a bigger public sector. 


Do not raise taxes paid by ordinary people. 
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Hold back on government spending so that the budget deficit can be re- 
duced (but no one knows where to make spending cuts). 


The forest tax was a blunder the party made, but all credit to the min- 
ister of agriculture who is brave enough to change his mind. 


That is how rank-and-file Social Democrats view government policy today, 
half a year and half a contract negotiation period since the election 
victory. At this time party leaders are meeting at district congresses 
around the country where they can talk about their reactions. 


In the election campaign, Olof Palme promised that the Social Democrats 
could save jobs. That became the most important issue in the election 
and Palme won the trust of the voters. He gave them hope. 


The government set to work to stimulate industry on its very first work- 
ing day. The results are starting to be evident. Increased exports, 
higher company profits. Investments may also follow, perhaps it will 

be possible to check the decline in industrial employment. 


Gnawing Anxiety 


There are still no clear signs that Palme will be able to do the job. 
Anxiety is starting to gnaw at party people. Voter expectations are at 
a high pitch. Today party officials told DN [ DAGENS NYHETER | in a 


nationwide survey: 


We must deal with the employment issue by the next election. That is 
the party's most important issue. 


"People have extremely high expectations of what we can do. We simply 
must do the job," said party secretary Bo Toresson. 


There is a massive pressure on the government from the so-called move- 
ment. Party workers and union leaders have no idea how to deal with the 
economic situation spotlighted by the contract movement. 


How should a declining standard of living be divided up fairly? 


Some party delegates even thanked the nonsocialist governments for 
successfully spreading awareness of the economic crisis to the common 
man, That makes it easier for the Sc:ial Democrats today when they 

have to explain why everyone must savi on public spending and keep wages 


down, 


A nervous tug-of-war has broken out between various interest groups and 
within the party. 


On one side are the savers, led by Finance Minister Kjell-Olof Feldt, 
National Bank chief Bengt Dennis, Stockholm Finance Commissioner John- 
Olle Persson and STOCKHOLMS-TIDNINGEN. 
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On the other side are LO [ Swedish Federation of Trade Unions | chairman 
Gunnar Nilsson and TCO [Central Organization of Salaried Employees | 
chairman Bjorn Rosengren, SSU [ Swedish Social Democratic Youth League 
chairman Jan Nygren and the LO publication. 


The savers say that the budget deficit is costing us a lot of jobs. Re- 
straint and cuts in social spending are necessary. Either we must cut 
expenses, which will cost government and municipal jobs, or we will have 
to take the so-called transfer payments--the subsidies to those at the 
bottom of the heap. 


The spenders warn that the government is choosing the wrong path when 
it wants to curtail municipal activity. It is good that the government 
is stressing industry, but that is not enough. Unemployment cannot be 
dealt with as Palme promised unless municipal and county governments 
expand their activities. Let them keep the tax revenue from private 
companies and give them AMS | National Labor Market Board | funds for per- 
manent jobs in human services, they say. 


This test of strength irritates the finance minister and Palme calls it 
a “stereotyped drama" in which the actors simply say what one expects 
them to. 


The tension exists at several levels: within the government, between 
the municipalities and the government, within the union movement and 
between public employees and industrial workers. 


"It is hard to get both health care workers and industrial workers to 
understand the austerity policy. They see the problem from different 
perspectives,” said delegate Ulf Lundgren in Halland. 


This is how the replies went: 


LO boss: The anxiety over the budget deficit is exaggerated but the 
municipal savings cuts are ominous. 


The finance minister: We see no way to reduce unemployment. It is 
based on factors over which we have no control. 


AFTONBLADET: It is wrong to place such severe restrictions on muni- 
cipal and county governments when the need is there and unemployment is 


so high. 


National Bank chief: Close weak businesses, manage the budget deficit, 
fulfill the promises. 


SSU chairman: The government is tightening its belt even harder than 
the nonsocialists did. 


Stockholm Finance Commissioner: Restrain wage demands. Each percentage 
you take equals 10,000 municipal jobs. 
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Jobs Most Important 


Which opinions does Feldt listen to: Voices are beginning to be raised 
in favor of holding a new discussion in the party on the crisis policy. 
Feldt has had a good reception around the country for his economic com- 
mandments. This was shown by DN's survey of all the party districts in 
the country. (Only Ostergotland's representative, Berit Lofstedt, re- 

fused to talk about how she felt about the government's policy.) 


The delegates are the party leadership's leading contact points with the 
voters. They now say there is no more important task for the party than 
handling the job situation before the next election. There were only a 
few other competitive tasks, as listed at the end of the article. 


Keep on stimulating industry, the delegates advised. It provides no new 
jobs in the short run, but it provides a possibility of balancing the 
economy. A vital private economy will be able to pay for a growing pub- 
lic sector. The new jobs will come there. Rethink priorities and use 
AMS subsidies for custodial jobs, they said. 


Feldt got a resounding no on new tax increases as an alternative to 
spending cuts. 


But no one could point out a single place where cuts could be made. 


"If I could do that, I would be sitting in the finance minister's 
chair," said several delegates, among them Alf Gustafsson of Jonkoping. 


Redistribute 
Here is what some of the other representatives had to say: 


"I would like to earmark tax increases, perhaps 50 ore that could go to 
jobs for young people.” (Jan Karlsson, Gotland, and Christina Fjell- 


strom, Goteborg) 


"No more of a public sector than production can support." (Lars 
Lundqvist, Gavle) 


"We should devote ourselves to redistributing the resources we have." 
(Glenn Andersson, Uppsala) 


"Expand the public sector, health care and roads. Some of it can be 
paid for through higher taxes." (Gunnar Nilsson, Vasterbotten) 


"Municipal and county activities cannot increase further." (Leif H. 
Persson, S. Alvsborg) 


"Raise taxes only if benefit qualifying periods are in danger. The gov- 
ernment must add fuel to the job effort." (Bernt Sjostrom, Kronoberg) 
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"Let the municipalities keep tax revenues from legal people." (Yngve 
Strid, Medelpad) 


"We are unaccustomed to this savings debate. The public sector can be 
made more efficient. No new tax increases.” (Ulf Lundgren, Halland) 


“Uncertainty about government policy, many are still waiting to see if 
the promises can be fulfilled." (Kenneth Edstrom, Bohuslan) 


"I will be disappointed if the government does not clarify the fund 
issue before the next election.” (Sven-Ove Nordlund, Norrbotten) 


Create self-sufficient employment! Almost all the Social Democratic 
representatives listed this main requirement. Half of them mentioned 
the budget deficit as the second-ranking crisis issue. 


Surprisingly high on the list as the third most important issue was a 
demand for better democracy at the municipal level. Set up municipal 
regional boards. Reduce the distance between voters and politicians, 


they said. 


Another issue that came up repeatedly in the survey was the demand for 
a more comfortable society, a move away from drug abuse and more parent- 
child contacts. The fund issue was mentioned only once. 
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POLITICAL SWEDEN 


CONSERVATIVES’ BOHMAN ATTACKS PALME ON FOREIGN POLICY 
Stockholm DAGENS NYHETER in Swedish 20 Mar 83 p 2 
[Article by Conservative Party Member of Parliament Gosta Bohman | 


[ Excerpts ] "Olof Palme charged in the foreign policy de- 
bate that we Conservatives constitute a security risk. I 
claim that Olof Palme is a security risk. That is be- 
cause he does not adhere to the truth. If other coun- 
tries are to be able to rely on us, we must all be con- 
vinced that the leader of Sweden's biggest party--the 
prime minister of our nation--is speaking the truth. 

And that is not the case." So writes Riksdags member 
Gosta Bohzan (Conservative). 


Some time ago I accidentally ran into a Social Democratic editor-in- 
chief whom I count among my friends. I have friends even in Social 
Democratic circies. He asked why I always took up Olof Palme in my in- 
formal articles in some of the provincial newspapers. "You write about 
nature and politics. It is often worth reading. But then you always 
take a crack at Palme. Why? Olof Palme is not the party. The Social 
Democratic Party and the labor movement are much bigger than that." 


Yes, that is a fair reproduction of his words. 


I replied that in the first place I certainly did not always write about 
Olof Palme. But I did so often. Because Olof Palme is the leader of 
Sweden's largest party--a party we Conservatives consider to be our major 
opponent. Primarily for ideological reasons. Olof Palme is the party's 
label or--if one prefers--the sign it displays to the rest of the world, 
He played--and will obviously go on playing--a very decisive role as the 
political head of the Social Democratic Party. 


Therefore I will continue to follow Olof Palme and write about him in 
the cases where I regard him as representative of Social Democratic po- 
licy. Until the time when the great party itself says it can no longer 
follow him on his oratorical wanderings. 


- 
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The reason I am bringing this up now is based on Olof Palme's leap into 
the foreign policy debate on 16 March. He has tried many times before 

to set a record in his almost reckless attacks on his opponents. The 
question is whether he succeeded in reaching the height of a pole vaulter 
in this respect this time. How can he? Has he none of the controls 

that are needed so that the concepts of good judgment and truthfulness can 


influence his behavior? 


I am currently trying to write down my recollections of the past. It is 
not easy. Memory is short and perspective becomes distorted. But Olof 
Palme has played a large role among the flickering mental images. Espe- 
cially his attack on me before I became party leader and those he made 
in the more than 10 years when I had the honor of leading a party that 
today is Sweden's largest opposition party. A party that Olof Palme 
with the generosity which his creator lamentably forgot to supply him 
with could describe as "a small, insignificant political sect." When 

he was not claiming that we placed ourselves "outside the democratic 
community" or that we received impulses from a "black international" 

far down in darkest Europe. 


Or when we--as in Wednesday's foreign policy debate--were said to consti- 
tute a "danger to Swedish neutrality policy." Because, for example, we 
dared to attack Olof Palme for gambling with political credibility with 
his intemperate and reckless attacks on friendly democracies. Thus 

there is a logical connection between Olof Palme's past and his parti- 
cipation in the debate on Wednesday. 


When an opposition party dares to criticize him and his party and tries 
to talk sensibly, he launches a counterattack. Then he is not the one 
who finds himself on a risky course. But those who are trying to get 
him to return to the routes mapped out by Sweden in the past are and no 
words are strong enough for his condemnation. No truths are sacred. 


I do not like personal attacks. I agree with Olof Palme when after his 
earlier violent accusations against me, he tried to tone things down. 
"It is not Gosta Bohman as a person I am attacking. It is the opinions 
he represents and the policy he advocates." 


I can say the same thing about Olof Palme, In fact I can go even fur- 
ther. Personally I like Olof Palme as a human being. I know that this 
admission will come as a shock to many people. Because so many people 
are shocked when I tell them that in private Olof Palme is charming, 
friendly, open, happy and in general extremely attractive. Om that 
point I remain adamant, 


But Olof Palme as a politician is something quite different. There is 

a personality split into Dr Jekyll and Mr Hyde. But this is even more 
difficult to explain. I am no psychologist. I can simply attest to the 
almust incredible differences that exist between the two halves. Few can 


76 








be as infamous as he in the debates. He is so entirely ruthless in his 
perfidious attacks and--worst of all--in his disregard for the truth. 

I think he loses something because of this. Obviously he himself does 
not think so. But it should be indisputable that the Swedish debate 
loses out because of it. And confidence in politics and in politicians 
is eroded when things happen as they did in the foreign policy debate 


recently. 


Ulf Adelsohn had asked Olof Palme to engage in the debate at an earlier 
time because Ulf--before the date for the foreign policy debate had been 
set--had made a commitment to speak in Finland. We used to give each 
other that kind of accommodation in the past. But in Ulf Adelsohn's ab- 
sence, Olof Palme gave the entire assembly an entirely different impres- 
sion of the circumstances. I will not go into whether he was uttering 
lies or partial truths. But at any rate what he said was indefensible. 


Or take his allegation that we Conservatives did not have anything cri- 
tical to say about Lennart Bodstrom's UN speech in advance, but reacted 
first when the United States reacted. Despite the fact that our UN 
delegate during the discussion of the proposed speech clearly protested 
its wording on the very point Olof Palme stressed. In other words, this 


was an out and out Lie, 


Or his description of the ocean boundary talks last year concerning the 
Baltic! When we supposedly were jeopardizing national Swedish interests 
by reaching a settlement. When in reality we--when the question was made 
public through no fault of ours--stood guard over Swedish interests 
through the application of the midline principle. And Olof Palme gave 
the people of Sweden the impression that we Conservatives were prepared 
to modify that principle. Which we were not. While, on the otner hand, 
Olof Palme and the two middle-party leaders were prepared to do so to 
reach a settlement. They were well within their rights in doing so. 

But Olof Palme had no right at all to present an untruthful picture of 


what happened. 


I could give other similar examples, taken both from the foreign policy 
debate and from earlier exchanges of opinion. But what I have already 
said should be enough. 


Olof Palme charged that we Conservatives constituted a security risk. 
I claim that Olof Palme is a sectrity risk. Because he does not stick 
to the truth. If we are to be able to trust each other here at home and 
if other countries are to be able to rely on us, we must all be convinced 
that the leader of Sweden's largest party--our nation's prime minister-- 
speaks the truth. And that is not the case. 
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POLITICAL SWEDEN 


BRIEFS 


INCREASED AID FOR SWAPO--"The government inteds to sharply increase 
funds for humanitarian aid to the liberation movements, ANC [African 
National Congress | and SWAPO [ South-West African People's Organization], 
while at the same time continuing to support Sweden's assistance to the 
UN aid program for the victims of apartheid policy and for refugees in 
southern Africa.” Foreign Minister Lennart Bodstrom said this in a 
speech in Sollentuna on Saturday. The statement was made just before 
the anniversary of the massacre of black South Africans who were peace- 
fully demonstrating in Sharpeville on 21 March 1960. "The apartheid 
government's systematic oppression of the black majority continued and 
grew worse. A new element is the ruthless aggression in violation of 
international law being waged against neighboring states. The apartheid 
policy is an increasingly obvious threat to internationa. peace. The 
aim is the same as it was at Sharpeville, that is to beat back indis« rimi- 
nately all opposition to the extreme privileges afforded the whites." 
Text] [Stockholm DAGENS NYHETER in Swedish 20 Mar 83 p 6] 6578 


DEMONSTRATION AGAINST USSR IN AFGHANISTAN--According to police estimates, 
around 3,600 people demonstrated Saturday afternoon for Afghanistan 

under the slogan, "Get the Soviet Union Out of Afghanistan," and ex- 
pressed their support for the resistance struggle. The demonstration 
started at Sergeis Torg and went to Kungstradgarden, where the chairman 
of the Swedish Afghanistan Committee, Sixten Neppling, was the main 
speaker, Among other things he mentioned Sweden's special responsibi- 
lity in the struggle for a free Afghanistan. Some cf the participating 
organizations were the LO [ Federation of Trade Unions | Association in 
Stockholm, the Stockholm Labor Authority, all the yough groups of the big 
political parties except for VPK [Left-Party Communists | and the Swedish 
Peace and Arbitration Society. [Text | [ Stockholm DAGENS NYHETER in 
Swedish 20 Mar 83 p 10] 6578 
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MILITARY FINLAL..) 


GoNARAL SAYS LAPLAND ALREADY SUFFICIENTLY R&INFORCED 
Eelsinki UUSI SUOML in Finnish 1 Mar 83 p 8 


[ Article: "New National Defense Course Begins in Helsinki; Saukkonen Chases 
'Spooks' from Borders" ] 


[Text] Our real military strength in Finnish Lapland and the readiness law, 
unnecessarily buried a couple of years ago, were brought up in inauguretion 
speeches for the 88th National Defense Course, which was initiated yesterday, 


Defense Minister Juhani Saukkonen (Center Party) stressed the fact that Lapland 
already accounts for a third of our country's entire ground forces strength, 

At the same tire he reminded us that as much as a half of our first-line 

combat equipment belongs to the Lapland Flight Squadron, 


The defense minister's taking up the matter of our military strength in Lapland 
was a reply to opinions recently voiced in public, according to which "spooks," 
as Saukkonen put it, have been seen on our northern borders, 


"uring the past few decades it has been a principle of our defense policy not 
to point our finger at anyone," Saukkonen said, "Finland has no enemies, It 
is, nevertheless, of current interest to examine Finland's northernmost de- 
fense arrangements, 


"These past 2 or so decades the strategic importance of the Northern Cap and 
its adjacent waters has undeniably increased, This could be seen right from 
the start in Finnish defense policy, An indication of this is the movement of 
army and Air Force troops to Northern Finland which has been going on since 
the beginning of the 1960's," Saukkonen said, 


Ye said that in Finland we also have the best north-south communications in 
Northern surope, a fact whicn helps us in quickly moving more troops to those 
places where they are needed, 


"A prerequisite to effective action by the troops is, however, that they engage 
in review exercises in wartime configurations, in action areas and =issions," 


Armed rorces Commanding General Lauri Sutcla emphasized the need for a readi- 


=) 
ness law, we need a law such that, if a crisis should arise, our national 














leaders could in the time required increase our defense readiness without hav- 
ing to immediately resort to the state-of-war law and mobilization, 


"The Parliamentary Readiness Law Committee report on the matter was prepared 
as early as 1979," Sutela emphasized, "The so-called framework law, which 
contains the principles of readiness legislation recommended by the committee 
and is specifically intended to increase our degree of readiness, has tech- 
nically speaking from the legal standpoint been ready for a couple of years 
now to be submitted as a bill to Parliament, 


"we just do not seem to have found the right time for continued discussion of 
the matter," 


Sutela also stressed the Armed Forces! serious shortage of personnel and said 
that it would in time inevitably lead to a decline in the level of activities, 


"One would think that we could solve the problem in this time of current un- 
employment," Sutela remarked, 


This time 36 Finns, influential in different fields, are participating in the 
national defense course, During the over=3-week term an effort will be made 
to enlighten those attending the course on the current status of our security 
policy and the prospects for developing it, 
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MILITARY FINLAND 


GENERAL: COUNTRY MUST BE FIRM IN DENYING BASES 
Helsinki UUSI SUOMI in Finnish 26 Feb 83 p 7 
[Article: "Finland Not To Be Used for Military Purposes" ] 


[Text] "A collapse of credibility in Finland's defense capability would re- 
sult in a situation in which Finland would no longer be able to determine 

its own fate. Foreign military bases in Finland, on the other hand, would 
become targets and would inevitably draw the country into a crisis between 

the superpowers," stated Lieutenant General Lauri Koho, commander of the South- 


west Finland Military District, on Friday in Turku. 


In the opinion of Koho, who spoke at Turku University's 63rd Anniversary Study 
Panel on War and Peace, the credibility of our defense capability is a ques- 
tion of such simple mathematics as the ability to prevent attempts to use 
Finnish territory as a base of attack and the ability to defend oneself a- 
gainst planned attacks with conventional weapons. 


"Military preparations with respect to training and equipment kept at a modern 
level are sufficient to provide guarantees regarding credibility in the event 
of conventional military actions," stated Koho. 


Koho emphasized that the question of disarmament is important, even vital, 
to Finland and to all small neutral countries. But the question of disarma- 
ment from our point of view cannot, however, mean that we should disarm our- 


selves of defensive weapons. 


"The obligations and capabilities of Finland's defense forces have recently 
been included in an unusual manner in the dispute on nuclear war being de- 
bated by the nuclear superpowers and in their name." 


Koho emphasized that the credibility of our defense capability is a complete- 
ly different matter than the discussion of a total nuclear war. 


"Finland is not building a defense capability for the purpose of preventing 

an attack by nuclear weapons, but is primarily preparing to defend itself 
against an attack by means of conventional weapons. A total nuclear war would 
oe@ a catastrophe, in which no weapons or preparations would be of any help,” 


stated Koho. 
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In his opinion Finnish territory will not be a probable target in a nuclear 
war, but nuclear war is also not the only crisis which could touch Finland. 


"The credibility of Finland's defense capability must be measured on other 
premises just as the operational readiness of civil defense must also be eva- 
luated from the perspective of radiation accidents and contamination fallout." 


Koho pointed out how the continuing arms race of the nuclear superpowers and 
the growing concept of the complete distruction that would be brought by a 
total nuclear war could make it seem tempting to give in and repudiate that 
life insurance protection which a credible defense capability means. 


"Even the best civil defense is not capable of functioning in a total nuclear 
catastrophe, but civil defense must not be neglected because of this greatest 


fear of all. 


"If insanity wins and a nuclear war breaks out, the parties in such a war 
could still after the initial nuclear conflict prevent the total expansion 
of such a war in order to avoid their own destruction. The task of civil 
defense is to prepare oneself against radiation and contamination fallout." 


Koho pointed out that our security policy is aimed at the possibility of liv- 
ing in peace. Defensive actions have the same goal. 


"Thus the goals of the defense forces and the peace movements are not mutually 
conflicting." 
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MILITARY FINLAND 


OFFICSR CLAIMS ARTILLSRY TRAINING DONE WITH TOO SMALL UNITS 
Helsinki UUSI SUOMI in Finnish 7 Mar 83 p 6 


[Text } Col Pertti Jaakkola reviewed our present-day field artillery situation 
at the 100th anniversary celebration of the birth of Artillery General Nenonen 
held at the University of Helsinki, 


"The focal point of our development effort is the development and procurement 
of the new 155=<mm domestic field gun, Compared on an international scale, 

this gun is a first-rate weapon with a range and rate of fire of almost 25 kn," 
he noted, 


In Jaakkola's opinion, since the war our peacetime training organization has 
unfortunately been broken up into too small units, into detachment and brigade 
batteries, "Only the Satakunta Artillery Regiment in Niinisalo is a suffi- 
ciently strong training unit capable of forming a battery of standard size 
without the help of other field artillery troops," he said, 


Most of the training takes place at garrisons and the most important training 
is on the Rovajarvi firing range, "Only by improving our training can we use 
less of our personnel to more effective advantage than at present, raise the 
standards of our training and increase our readiness," Jaakkola emphasized, 


The 100th an.iversary celebration of the birth of Artillery General V,P, 
Nenonen, the founder and developer of Finland's field artillery, was held on 
Sunday, The festivities began in Helsinki with the laying of a wreath at 
dHietaniemi Cemetery in the morning, A memorial exposition depicting the life 
and work of Generai Nenonen was inaugurated at the War Museum later in the day, 
Prof TJ, Kukkamaki spoke in the auditorium at the University of Eelsinki, 


+ee 
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MILITARY NETHERLANDS 


PEACETIME, WARTIME TASKS OF ROYAL CONSTABULARY 
The Hague LEGER KOERIER in Dutch Jan 83 pp 8-9 


[Report: "Separate Task in Armed Forces; Conscripts with the Royal 
Constabulary"] 


[Text] "I philosophize rather often about the war task 

of this part of the Armed Forces," says Captain B.M. Groen, 
commander of the 1lth Constabulary Squadron in Schaarsbergen. 
"That probably has something to do with my infantry back- 
ground.'' (Before his transfer to the Royal Constabulary, 
Captain Groen served with the infantry, ed.) "The work in 

a combat-ready squadron naturally leads to that more rapidly 
since we are regularly confronted with that task through our 
special status within the Armed Forces." 


A professional constabulary fulfills a somewhat different task than does a 
conscript. Whether he works in a garrison brigade, a border brigade or the 
semi-permanent relief brigades in Amsterdam or The Hague, he is primarily a 
detective officer. It is a little different for the conscript who is placed 
with the Royal Constabulary. He is almost always put in one of the squadrons 
of the 10lst Constabulary Battalion. This battalion is part of the organiza- 
tion of the First Army Corps. Thus it resides under the operational command 
of the commander of the First Army Corps; the commander of the Royal Constab- 
ulary, however, is charged with police-technical supervision. That difference 
is noticeable outwardly also; the constabulary with a brigade wears the blue 
uniform and the one with an army squadron in the field wears the army-green 
uniform, both with the white helmet and sword-belt ensemble, but what really 
unites them is the shoulder knot--the traditional characteristic of the con- 
stabulary uniform which will shortly be worn on the battle uniform also. 


"The war task of the squadron consists largely of supervising the transfers 
of Army Corps units to and insi'e the operational area," says Captain Groen. 
"It is done in close cooperation with the officers of the transport troops 
[AAT] who are charged with the directing of traffic. Im practice, a traffic 
detachment of the AAT works together with a constabulary platoon in execution 
and supervision. 
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The war task of the combat-ready constabulary furthermore includes the counter- 
ing and detecting of typical offenses in the field such as plundering and sim- 
ilar things, the safeguarding of the staffs, the guarding of prisoners of war, 
and the setting up of a reception area for stragglers and deserters who have 
to be returned to their units. Captain Groen: "I think there are still other 
possibilities for a squadron in wartime. After all, such a squadron consists 
of highly qualified personnel who keep their eyes on the roads constantly. 
Moreover, the constabulary maintains direct contact with the division com- 
mander even during radio silence. Therefore the constabulary can also be very 
well utilized as a reporting and warning agency for enemy troops in the back 
area." 


The peace task does not differ much from the war task. The most common activ- 
ities then are the accompanying of military columns (especially in escorting 
them through civilian traffic and in preventing accidents) and the safeguard- 
ing of staff quarters. When units of the Army Corps go to Germany on maneuver, 
the constabulary squadron also takes care of the police tasks over the border 
which usually are carried out by the constabulary in the Netherlands. Each 
squadron therefore has a detective group in its organization which is manned 
with professional personnel who have detective powers. If a unit "steps out" 
in Hamburg, for example, a constabulary patrol rides along to prevent and 
counter possible mischief or destruction, always in close cooperation with 

the German police. "The Landrovers we have for column escorting are, because 
of their poor acceleration, really less suited for that task," says Lieutenant 
A.A. Peperkoorn, acting commander of the 1lth Constabulary Squadron. '"'The 
modern vehicles of the army are so fast that our constabularies have diffi- 
culty getting in front of the column again after having regulated traffic. 
Motorcycles, however, are very appropriate for that work. While awaiting the 
new Moto Guzzis of which we will shortly get 24 per squadron, 10 old Triumphs 
have been put in storage. They had become too badly deteriorated technically. 
To bridge the gap we now have six BMW's on loan, but that is really not enough." 


"Yes, and thus I am a motorcyclist without a motorcycle." And he doesn't deny 
that he doesn't like that at all. With a slight shrug of the shoulder the 
conscript constabulary continues to shine his boots. Motorcycle or no motor- 
cycle, in the Armed Forces your uniform always has to be in good order! "That's 
oblig--ory, of course." Lieutenant Peperkoorn smiles for a moment; "an auto- 
mobiiist doesn't have any respect for a bundle of rags." 


That uniform of the conscript constabulary was a point of controversy. ‘''The 
discontinuation of the marching uniform made things a little difficult for us," 
says Captain Groen. ''The daily uniform with the belt ensemble and shoulder- 
knot doesn't work. What remains is the battle uniform." Thus a uniform was 
sought which suited the army in the field and simultaneously showed the con- 
stabulary identity (but differed from that of the general detective officers) 
and moreover was as much as possible recognizable by other road users as 
(military) police. What finally resulted was the battle uniform with the MP 
armband, and both white fittings and shoulderknot. Is everyone happy with 


that? . 











The conscript constabulary still appears to have trouble fitting in. His 
colleague conscripts in the other arms of the service and service branches 
sometimes watch him Argus-eyed and call him names. And does he really com- 
pletely fit in the Armed Forces himself? "Of course," says the staff of that 
same Armed Forces; "the conscript constabulary is a most welcome, indispensable 
and especially appreciated member of our community; the Armed Forces is all 
one, no matter how different the tasks may be." 


Independent Task 


The term of service for every conscript constabulary starts at the Royal 
Constabulary Training Center [OCKMAR] in Apeldoorn. Six months--soon 4 
months--of training, and longer for the staff. "I'm happy I'm done with that; 
at this squadron they're somewhat more moderate, fortunately; that OCKMAR is 
still a real model farm." But perhaps that's the way it should be, consid- 
ering the execution of the task later on which is often individual, often 
important, often in the public eye. It is obvious; the strict training makes 
a strong impression on the conscript. "But we knew that in advance and we did 
it voluntarily, for you were allowed to say in advance whether you wanted to 
be transferred." 


After OCKMAR almost every constabulary goes to a combat-ready squadron. Some 
first do a few months of security services, for example with the National Ter- 
ritorial Command in Gouda. Afterward they too go to a combat-ready squadron. 
In such a squadron all the conscripts follow a 2-month cycle; first 2 weeks 
of staff guarding (at the llth Constabulary Squadron with the Staff of the 
First Division 7 December), then 2 weeks of review of the training, subse- 
quently 2 weeks of escort service, and finally, 2 weeks of general service. 
During that last period, for example, they are sent along with a unit which 
goes to the Federal Republic of Germany for exercises. 


"Fine fellows," Captain Groen states emphatically. "But that's the way it 
should be, for they work in an enormously independent manner. In what other 
branch would four conscripts be sent to Germany in a Landrover to work there 
without any supervision? The commander of the unit on exercises negotiates 
directly with the constabularies detached with his unit. Those constabularies 
have to be independent, inventive and accessible to everyone." 


After his period of service, the constabulary is posted with a mobilizable 
squadron of the 10lst Constabulary Battalion. 


"Because there are always some small groups on staff guard, escort or de- 
tached service and because intake takes place according to the Indas-systen, 
it is sometimes difficult to survey the unit," says Captain Groen, "but due 

to the good discipline of the constabularies, that never causes any problems." 


Appreciation 


That discipline was also praised by Lieutenant General G.L.J. Huyser, the 
commander of the First Army Corps, when he presented the llth Constabulary 
Squadron with a commendation on 9 December. The squadron, namely, had 








succeeded--for the second time in a row--in achieving a good evaluation from 
the "CI" on 28 November 1982 (CI stands for Commanders' Inspection). Just as 
the other squadrons of the 10lst Constabulary Battalion all received a commen- 


dation in 1982. 


"The constabulary of course has an exemplary function, but I do remember very 
well that I myself didn't always find shoe-polishing and drilling to be such 
exciting activities” said General Huyser during his speech to the squadron. 
"Then if the drilling and uniforms still are in excellent order, that means 
that one has conquered an inner resistance. That shows the good discipline 
even more. The CI doesn't judge that discipline only from the drilling and 


outward appearance. 


"Sick-at-home absenteeismalso is a good indication. One is allowed to stay 
home only if one isn't capable of traveling. But everyone knows that there 
are many people who don't take this rule too seriously. In this squadron that 
sick-at-home percentage is very low. That shows that one is conscious of the 
fact that staying home means that a colleague has to do one's work. That too 
shows good discipline." 


The general congratula’ } the llth Constabulary Squadron especially on the 
score of 95 points achieved by the NBC [Nuclear/Biological/Chemical] nucleus. 
"That is the highest ever scored by the Army Corps, while it isn't even a 
daily practice for the constabulary." Captain Groen: "Actually, I find it 
normal that a constabulary squadron gets a reasonable score with a CI." 
Lieutenant Peperkoorn's last word: "We are a special unit within the Armed 
Forces, and we are really a little proud of that too." 
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